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THE STATE
OF THE
CORPORATI
AFFAIR

Amot Investments Ltd. is one of the

leading public companies in Israel in the

field of income-producing real estate

and serves as the investment arm of

Alony-Hetz Properties and Investments

Ltd. in !srael, which holds Amot Investments of the

approximately 57%. Alony Hetz Group AMOT
AlonyHetzGroup
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DIRECTORSO REPORT
OF THE CORPORATIONI

FOR THE PERIOD ENDED MARCH 31 2

Amot Investments Ltd.Os Board of Directors is pleased to submit the financial statements of the Company and its consolidated companies
(hereafter B the OGroupO) for the period ended March 31 2021 (hereafter B the OReported PeriodO).

DESCRIPTION OF THE GROUP AND ITS BUSINESS ENVIRONMEI

Amot Investments is a public company which is engaged, both directly and indirectly through corporations under its control, in renting out,
management and maintenance of income-generating real estate in Israel as well as in the development of real estate for renting out
purposes. The CompanyOs share is included in the Tel Aviv 35 Index and in the Tel Aviv D Real Estate Index. The Company is a subsidiary o
Alony Hetz Properties and Investments Ltd. (which holds 57% of the CompanyOs share capital).

EFFECTS OF THE CORONAVIRUS ON THEAGROWRBES BUSINESS

In early 2020, the Coronavirus pandemic, which was declared a
global pandemic by the World Health Organization, began to
spread around the world. !

The Israeli Government took steps to curb the pandemic through
emergency regulations, by virtue of which severe restrictions were
imposed on the public during 2020, the pinnacle of which was the
imposition of full or partial lockdowns, which paralyzed a
considerable part of the business activity and severely restricted
the freedom of movement of the public. Within this context,
severe restrictions were placed on the activities of the business,
public and private sectors, and the gathering of people in public
spaces was prohibited. !

At certain stages, access to public spaces was completely
restricted, except for the activities of security and emergency
organizations and with the exception of essential business
activities (such as supermarkets, pharmacies, clinics and banks),
and the education system and culture, recreation and leisure
facilities were closed. !

The last lockdown was imposed at the end of December 2020
and lasted about two months, while only from February 20th,
2021 it was possible to gradually return to activity, subject to the
strict conditions of the Purple Badge, which dictate rules of

conduct in public spaces under restrictions in all sectors of the
economy (OThe Purple BadgeO) and gradually facilitated the
opening of the various businesses. !

As a result of the above lockdowns, street shops and shopping
centers remained closed for many weeks. In addition, the
closures and restrictions imposed on freedom of movement led to
the transition of a large part of the economy to telecommuting. As
a result, the crisis has catapulted the use of online technologies
for remote operations in a variety of areas, including:
Employment, education, public and commercial service,
deliveries, shopping and social bonding and has led to certain
changes in public behavior patterns. !

The impact on economic activity stemmed both from the steps
taken by the Government to curb the spread of the virus and from
voluntary changes in the behavior of the public in light of the
apprehension of infection. !

Amot Investments of the AM OT
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EFFECTS OF THE CORONAVIRUS ON THEAGROUWRBS @CHNNES.S

Towards the end of December 2020, an extensive vaccination
campaign commenced in which the Government encouraged the
inoculation of the countryOs residents against COVID-19.
According to Government publications, as of the date of
publication of this report, % of the countryOs residents aged
16 and over have been vaccinated and the operation is still
ongoing. Studies and information recently published by the
Ministry of Health and the HMOs show that the effectiveness of
the vaccine is very high, both in preventing infection and in
preventing serious illness, in all age groups. !

As of the date of publication of this report, a return to routine is
evident in almost all sectors of activity, including the education
system which has returned to full activity very recently, but many
workers in the economy have not yet returned to full-time office
work. Also, only the public that has been vaccinated and those
that have recovered from COVID-19 are allowed to enter the
cultural, recreational and leisure complexes, by presenting a
OGreen PassportO issued by the Ministry of HealtH.

* x N

Since the pandemic began, the Company has been working to
maintain overall functional continuity for the purpose of managing
its business continuity, subject to all Government restrictions and
guidelines, while strictly maintaining the health of all those
employed by it and all the tenants in its properties. !

As stated above, the directives issued by the Government and

the restrictions imposed at the time led to the transfer of a large

part of the economy to telecommuting and, as a result, the

number of employees who showed up at their offices in the

CompanyOs properties decreased, even though the Company
continued to operate. All in accordance with and subject to the

restrictions of the Purple Badge. !

As of the date of publication of the report, there has been a
gradual return to the routine of activity, with a consistent increase
in the number of employees returning to work in offices. !

In relation to its shopping centers (except in connection with
essential businesses such as supermarkets, pharmacies, clinics
and banks), the company formulated a stepped relief plan for rent
and management fees payments, where for the periods when the
shopping centers were closed, the company did not charge rent
and were also given certain discounts with respect to
management fees (all subject to a reduction in the relief amounts
for each tenant who would be entitled to grants from the state
according to the Government assistance plan). "

The scope of the aforesaid reliefs (mainly for the tenants of the
shopping centers), during the first quarter of the year, amounts to
NIS 19 million. !

Given that the Coronavirus pandemic crisis is a dynamic and
ongoing event, the company is not yet able to assess the full
implications of the macroeconomic variables in 2021 on its
business operations at this time. These depend on the extent and
scope of the materialization of the various variables associated
with dealing with the virus and the return of the economy to a full
routine, including: The availability of an inventory of vaccines and
the degree of public response to vaccination; an improvement of
the effectiveness of vaccines against mutations and / or new
strains of the virus and the development of effective drugs to deal
with the disease; the extent and pace of the decrease in the
scope of telecommuting and a return to physically working in
offices; the scope and duration of possible restrictions on
business activity and the extent of their implications in operations
in the economy; The level of Government support in the
economy; the international economic situation, etc. !
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EFFECTS OF THE CORONAVIRUS ON THEAGROUWRBS @IHNNESS

As of the date of publication of this report, in the estimate of the
Company®s management team, the mix of the CompanyOs
revenue producing assets, balanced between various uses, is:
Offices (51%), Logistics and Industrial (20%), Supermarkets
(which operated unchanged throughout the period) (6%),
Essential Commerce facilities which have remained open
throughout the closure period, such as grocery stores, pharma,
etc. (7%), and Onon-essentialO commerce (14%) as well as their
extensive geographical distribution, may help it cope well with the
possible consequences of the crisis on the results of its activities. !

The Company estimates that its financial robustness, its leverage
ratio and the state of its revenue producing properties enable it to
continue to adequately deal with the effects of the Coronavirus
pandemic crisis, including future effects, as they occur. The
company has a strong and stable cash flow, more than one
hundred revenue producing properties and other properties under
development and construction with a total value of about NIS 14
billion. None of the CompanyOs properties are liened (except for
2% which are owned by partners). The properties have a variety
of uses and a vertical market distribution of tenants (about 1,700
tenants) that lease the properties with high occupancy rates. The
company also has high cash balances, credit facilities for
utilization on a significant scale, high accessibility to bank credit
and the capital market, and long-term debt repayments that will
allow it to finance its activities and meet its obligations. !

A renewed exacerbation of the Coronavirus pandemic crisis to

the point of the return of a long-term recession in the country,

insofar as such will occur, may affect the companyOs revenues.
These effects may be reflected in a slowdown and / or decrease

in demand, an impact on various tenants that may lead to a
decrease in cash flow from operating activities, a decrease in
occupancy rates with the possibility of a decrease in prices and /

or a decrease in the value of revenue producing real estate.!

# it

The company continues to regularly examine whether any
changes are required in its business strategy, including
regarding a possible change in the desires and needs of
tenants and changes in the nature and areas of employment
in the economy in light of possible effects of the Coronavirus
pandemic on general economic activity in Israel and around
the world.

The Company's assessments regarding the possible
consequences of the continuation of the Coronavirus
pandemic event and the instructions issued to the public at
the time, on the CompanyOs activities, including and without
detracting from the generality of the forecasts made by the
Company in its reports on its 2021 results, constitutes
forward looking expectation information, as defined in the
Securities Law, 5728 - 1968, based, inter alia, on the
CompanyOs assessments as at the date of publication of this
report, in relation to factors beyond its control. The
CompanyQOs estimates are based upon information currently in
the possession of the Company, on publications on this topic
and upon the guidelines of the various authorities and with
respect to which, there is no certainty that any of these will
materialize, in whole or in part, or which may materialize in a
substantially different manner, due to factors beyond the
control of the Company, including, inter alia, the degree of
feasibility of a renewed outbreak of the Coronavirus
pandemic in light of the perceived effectiveness of the
vaccinations and the constant increase in the rate of the
vaccinated population, and the assumption that in the wake
of the above stated, there will be no significant waves of the
outbreak of the virus that will lead to repeated shutdowns of
business activity in the market, the guidelines of the relevant
authorities in Israel and around the world and the intensity
and duration of the economic slowdown in Israel and around
the world.

FOLLOWING THE CORONAVIRUS EVENT, SET FORTH BELOW IS INFORMATION

REGARDING CURRENT COLLECTION FOR THE MONTHS 1-3.2021:

Uses Collection percentages
Supermarkets 100%

Offices 98%

Logistics and industrial 99%

retail 73%

Average 94%

Amot Investments of the
Alony Hetz Group
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INFORMATION REGARDING NEW AREAS THAT HAVE BEEN LEASED IN THE COURSE OF THE
REPORTING PERIOD

During the course of the first quarter of 2021 , 135 new contracts have been signed, including the exercise of
an option on an area of approximately 54 thousand square meters, which will generate annual rental fees of
approximately NIS 53 million.

Change in new rer

New areas leased per sgm relative tc
Usage prior rent per sgm
Number of Floor space Average rent pe Average rent pe
contracts above ground sgm prior sgm new
Square meters NIS NIS %
Offices 68 26,796 79 79 -
Retail 49 8,258 126 124 (2%)
Logistics and industrial 14 13,085 46 46 -
Supermarkets 4 5,848 117 120 3%
Total 135 53,987
*) The above table includes rental contracts that have been signed/renewed/

options that have been exercised during the reporting period.

Alony Hetz Group

. N . o " f the
(**) The company signs on contracts with various levels of finishing. Ao oy Fits crous @ AMOT
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INFORMATION REGARDING EVENTS DURING THE REPORTING PERIOD

ISSUE OF BONDS SERIES H

In February 2021, the Company issued Series H bonds in the amount of NIS 450 million par value, against a net total of NIS 446 million.
The bonds carry an effective CPI-linked interest rate of 1% and have an average duration of 9 years.

PURCHASE OF HALF OF A LOGISTICS COMPLEX IN THE VICIMITY OF K

On March 3rd, 2021, the company signed an agreement to purchase half of the rights in a logistics center located near Kibbutz Hafetz
Haim for NIS 71 million. The property is fully leased for a period of 10 years and is expected to yield NOI in the amount of NIS 8.1 million
per annum (the share of the company is 50%-NIS 4 million). As at the date of the report, the transaction is not reflected in the financial
statements.

Amot Investments of the T
Alony Hetz Group AIVIO
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GROUPJ51%:
ACTIVITY21%:

Group® owned and leased properties as of March 31 2021

include: 104 cash-generating properties across Israel with 2 O giStiCS and |nd ustri
a total area of 1.5 million square meters (CompanyOs share),

of which 956,000 square meters are rental spaces and O

553,000 square meters are parking spaces (16,600 parking 2

spaces). These properties are located across the country,
with most of the GroupOs assets (90%) being located in
large cities at the central region of Israel and in the demand

! Supermark
areas. The properties are rented-out to app. 1,700 renters
under contract for different periods. In addition, the
Company has 4 properties under construction at a scope 7 18

of 94,000 above-ground square meters and 5 properties in
planning and development phases at the scope of 185,000
square meters. Set forth below is a breakdown of the uses

of CompanyQOs income-generating properties! O OtherS
The overall occupancy rate of the CompanyOs assets as of O
31.03.2021 is 96.8% (97.2% as of 31.12.2020). The 236

occupancy rate represents areas in respect of which there

are signed contracts; some of these areas have not yet
been occupied. Fair value

Amot Investments of the T
Alony Hetz Group AIVIO
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AMOT GROUPOS INCON
GENERATING PROPERT

Fair value

Amot tower
DUBNOV

ATRIUM TOWER TOWHERO T HAKIRIA AMOT INSURANC

OO 0O O

19%21%20% 6%

31 Office buildings  19Retail centers 17 logistics and indu 35Supermark

Amot Investments of the AM OT
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BUSINESS STRATEGY

CompanyOs management is of the opinion that real estate is a
long-term business and makes decisions accordingly. "

The GroupOs business strategy is to expand its activity in the field
of income-generating real estate in Israel through purchase and/
or initiation, development and construction of properties along
with retaining financial stability through equity higher than 50%
and debt with long average duration, having in place unutilized
credit facilities and unpledged assets. These give the Company
flexibility in times of crisis as well as the ability to utilize significant
opportunities. !

In accordance with the CompanyOs business strategy the
company continues to expand her activities in the field of
logistics.!

The Company also continues developing its activity in the field of
offices, such that the total value of the offices as of 31.03.2021 is
app. NIS$%.5 billion compared with NIS $1.7 billion in 2016.!

In order to implement its business strategy, CompanyOs
management follows the following guidelines: !

%Management of a properties portfolio comprising a variety of
uses b offices, retail, logistics and industrial, supermarkets.!

osDevelopment and building of properties at prime locations
within the Tel Aviv metropolis.!

9,CompanyOs properties are located in major business centers
and near main transport links.!

9%The tenantsO mix is strong and diversified!

o%Managerial capabilities to improve the existing portfolio of
properties. !

osConstruction and development of assets under initiation, which
constitute the CompanyOs growth engine (up to 15% of the
value of the real estate).!

9% The Company uses green building methods to a high standard,
which contribute to the tenantsO quality of life and enhance the
CompanyOs corporate environmental responsibility.

VERED HOUSE , GIVATAYII

Amot Investments of the AM OT
Alony Hetz Group
AlonyHetzGroup
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: [ | ] R—
: | |
BREAKDOWN OF :
BY USEB ] :
IN MILLION OF NIS EE :
1-3.2021  1-3.2020: 2020 2019 2018 2017 2016
® Offices 95 104 i 407 391 355 336 276
Commerce 26 43 ; 113 148 152 150 144
Logistics and industrial 42 37 157 127 114 91 90
® Supermarkets 11 13 ; 46 44 43 42 43
@ Other 4 4 i 13 16 15 14 14
Total 178 201 i 736 726 679 633 567
[ ] [ ] ] ]
]
[ ] ] p—
BREAKDOWN OF
VALUE OF PROP
BY USES
IN MILLION OF NIS
31.3.2021 2020 2019 2018 2017 2016
@ Offices 6,514 6,508 6,753 5,403 5,186 4,695
Commerce 2,616 2,612 2,719 2,228 2,215 2,143
Logistics and industrial 2,592 2,577 2,347 1,691 1,227 1,206
® Supermarkets 718 718 723 639 628 625
@® Other 236 236 238 208 204 198
Total income-generating 12,676 12,651 12,780 10,169 9,460 8,867
properties
Total |nvestmen‘t propertles 1,271 1,223 621 871 584 413
under construction
Total investment properties 13,947 13,874 13,401 11,040 10,044 9,280

(*} Excl. unallocated expenses.!

Amot Investments of the
(**) Excl. lands for betterment. Alony Hetz Group @ AMOT

AlonyHetzGroup
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A SNAPSHOT OF
COMPANYOS DATA

EXTENDED CONSOLIDATED FINANCIAL STATEMENTS

% Change 2020/21 1-3/2021 1-3/2020
NOI (12%) 177 201
Net income 15% 102 89
Real FFO (11%) 126 142
FFO per share (Agorot) (17%) 30.8 37.3
Weighted shares quantity 8% 409,902 381,254
Change in index 0.1% (0.5%

NOI - A decrease of NIS 24 million compared to the comparative period in the previous year, which derived primarily from
the extent of the reliefs that were provided to tenants in shopping centers in the wake of the third lockdown.

Real FFO and FFO per share - A decrease compared to the comparative period in the previous year, which derived
primarily from a decrease in NOI (as a result of reliefs that were provided to tenants in shopping centers in the wake of the
third lockdown). The FFO per share decreased by 17% in the reporting period, as a result of a decrease in NOI and of an
increase of 8% in the weighted average number of the Company's shares.

Amot Investments of the T
Alony Hetz Group AIVIO
AlonyHetzGroup
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SET FORTH BELOW ARE PRINCIPAL DATA ABOUT THE C

BY USES AND
Uses Above-ground NOI for the Fair value of Value of assets Occupancy rate Fair value of
area as of period " income- for betterment as of 31.03.21 real estate
31.03.21 1-3/21 generating real as of 31.03.21 under
estate as of construction as
31.03.21 of 31.03.21
NIS in NIS in NIS in NIS in
Sgm %
thousands thousands thousands thousands
Office (*) 382,398 95,061 6,513,884 93.4% 1,182,111
Retail centers 131,918 25,641 2,615,854 96.9% 9,739
Logistics and
. ) 380,811 41,696 2,591,967 99.6% 68,805
industrial (**)
Supermarkets 37,694 11,269 718,414 100% -
Other 23,553 4,109 235,988 67,160 100% 9,900
Total Above-
956,374 (2) 177,186 12,676,107 67,160 96.8% 1,270,555
ground
Total parki
otal parking 553,000
spaces
Total spaces 1,509,374

(*} In December 2020, a property in Givatayim was reclassified from revenue-
generating property to property under construction. The property has an area of
17.5 thousand square meters.!

(**) In July 2020, the property of the Amot Shufersal logistics center in Modiin was
reclassified from property under construction to revenue-generating property, with
an area of 32 thousand square meters (the CompanyOs share)!

(1} Including jointly controlled properties presented by the equity method

, in the financial statements. !

(2! The area does not include app. 16,600 parking spaces (app. 65%
roofed) with an overall area of app. 553,000 square meters.

(3) Including unallocated expenses.

Amot Investments of the AM OT
Alony Hetz Group
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SET FORTH BELOW
PRINCIPAL DATA AB
THE COMPANYOS
PROPERTIES BY

GEOGRAPHICAL AR
(IN MILLION OF NIS)

31.3.2021 2020 2019 2018 2017 2016

@ Tel Aviv metropolis 4,545 4,543 4,807 3,728 3,523 3,162
® Gush Dan surroundings 4,593 4,588 4,636 3,424 3,306 3,264
@ Other areas 3,538 3,520 3,337 3,018 2,632 2,441
12,676 12,651 12,780 10,170 9,461 8,867

(*) In December 2020, a property in Givatayim was reclassified from revenue-generating property to property under
construction. The property has an area of 17.5 thousand square meters.

ADDITIONAL INFORMATION ABOUT THE COMPANYOS PROPERTIES PC

As of March 31 2021, the CompanyOs properties portfolio comprises 104 income-generating properties, 4 projects in advanced planning
and construction stages and 5 projects under planning and development stages, at an overall value of NIS $.4 billion. 51% of the value of
the properties relates to offices, 21% retail, 20% logistics and industrial, 6% supermarkets and 2% others. These properties are located
across the country, with most of the GroupOs properties (90%) being located in large cities at the central region of the country and in
demand areas.

TEL AVIV METROPOLIS

The area constitutes IsraelOs business core and as such it benefits both from a population with high social-economic status, maximum
accessibility, developed transport links and cultural and entertainment centers D all at the region with the highest rate of population
density in Israel. We regard the cities comprising the Tel Aviv Metropolis (Tel Aviv, Ramat Gan, Givatayim) as cities with characteristics of
first demand ring. The Company has many properties within this ring, including: ToHa Tower in Tel Aviv, The Atrium Tower at the Ramat
Gan City Complex, Amot Investments Tower, Europe House, Amot Mishpat Complex, Amot Bituach Complex, Century Tower, 30
HaBarzel St, and Beit Ziviel in Ramat HaHayal and other properties.

Amot Investments of the
neneesv: (€) AMOT
AlonyHetzGroup
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CITIES IN WHICH THE
HAS PROPERTIES BY

DEMA
RINGS

The company deals directly and indirectly through corporations under its control in the
management, rental, maintenance, initiation and development of income-producing
properties in Israel. The company owns 104 properties, with a total area of 1.5 million
square meters, approximately 956 thousand square meters of rental space and
approximately 553 thousand square meters of parking space. The properties include
office and high-tech buildings, shopping malls, shopping centers, supermarkets,
industrial parks, centers Logistics and major bus stations. In total, the company owns
assets with a total value of approximately NIS 14 billion. The properties are rented to
1,700 tenants, with an occupancy rate of about 97%. Most of the company's assets are
located in the centers of major cities in the center of the Israel and in areas of demand. !

TEL AVIV
METROPC

Tel Aviv!
Ramat Gan!

Givatayim

QUARTERLY REPO IS

MARCH 31

DirectorsO report on the state ¢

GUSH DAN
CITIES

Netanya !
Herzliya!

Kfar Saba !
RaOanana
Rosh HaOAyih
Petah Tikva!
Kiryat Ono!
Holon!

Rishon LeZiyon!
Bat Yam!

Lod

the corporationOs affair

OTHER
REGIONS

Haderal
Caesareal
Or Akiva!
Rehovot!
Jerusalem!
ModiOit
Shoham!
Ashdod!
Rosh Pina!
Zefat!
Kibbutz Alonym!
Maalot!
Nahariya!
Karmiel!
Akko!
Krayot!
Haifal
Ashkelon!
Dimona!

Beer Sheva

Amot Investments of the AM OT
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THE TA/5000 PL

The TA/5000 plan, a valid comprehensive local outline plan
applicable to the entire municipal area of the city of Tel Aviv-Jaffa is
designed to outline a long-term city planning policy. A
comprehensive plan determines how the city is developed, sets the
division into areas with different land zoning, maximum
construction volumes, building height limits, conservation areas
and areas for increased development. The plan recommends future
levels of development matching the expected growth in population
and the increase in the employment market by 2025. A
comprehensive plan cannot be used as the basis of a permit
application. A comprehensive plan sets out guidelines for drawing
up a local outline plan (specific urban zoning plan with a local
authority), by virtue of which building permit applications may be
submitted. A comprehensive plan does not confer rights and does
not create a liability for betterment surcharges. In some of the
CompanyOs properties located within the planOs area the Company

promotes a local urban zoning plan compatible with TA/5000. !

PROPERTIES USEI
OFFICES IN THE TI

METROPOLIS.
31.3.2021 2020
@ Offices D Tel Aviv metropolis 4,029 4,027
@® Gush Dan cities 1,972 1,969
@ Other areas 513 512
6,514 6,508

Further to the above, CompanyOs properties used for offices
constitute app. 51% of the value of CompanyOs properties, The
value of CompanyOs office properties increased from NIS.7 billion
in 2016 to NIS$.5 billion as of March 31 2021. The value of
CompanyOs office properties in the Tel Aviv metropolis increased
from NIS®R.7 billion in 2016 to NIS$1.0 billion as of March 31 2021.
CompanyOs office properties in the Tel Aviv metropolis are prime
properties that benefit from increasing demand, excellent transport
links and proximity to anchor entities (such as courts or medical
centers). Therefore, the Company opted to present another

breakdown of properties used as offices in the Tel Aviv metropolis

(the data is in million of NIS).

2019 2018 2017 2016
4,281 3,239 3,066 2,682
1,971 1,685 1,696 1,666
501 438 424 348
6,753 5,362 5,186 4,696

(*y In December 2020, a property in Givatayim was reclassified from revenue-generating property to property under

construction. The property has an area of 17.5 thousand square meters. !
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SET FORTH BELOW ARE PRINCIPAL DATA ABOUT THE COR&;
BY GEOGRAPHIC AREAS:

Geographic area Above-ground area NOl in 1-3.21 Fair value of income- Rate out of total Average monthly
as of 31.03.21 generating real estate real estate rent 1-3.21
as of 31.03.21

Square meters NIS in thousands NIS in thousands Percentage NIS per square
meter
Tel Aviv metropolis 183,587 55,335 4,028,940 62% 104
Gush Dan cities 151,595 31,582 1,971,695 30% 65
Other areas 47,216 8,144 513,249 8% 61
Total 382,398 95,061 6,513,884 100% 83
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PROJECTS UNDER CONSTRUCTION

The Company has 4 projects under construction, in which the CompanyOs share is approximately 94 thousand square meters of
aboveground areas. The total expected scope of the investment in these projects is around NIS 1.4 billion (the CompanyOs share), and the
balance of the investment therein is NIS 0.7 billion (the CompanyQs share)!

DATA REGARDING PROJEC
UNDER CONSTRUCTION

AS OF 31.03.2021

Property Location Primary Holding Area of land Square Estimated ProjectOs Estimated Remaining Projected
name use rate 100% (in meter for completion book value construction balance to NOI upon
dunams) marketing date as 31.03.2021 | cost including be occupation
above- land and completed of the
ground underground as of project
100% parking lots 31.03.2021

CompanyOs share in million of NIS

Amot
Holon Holon Offices 77.8% 11 60,000 2021 424 570 146 47
Amot . .

. ModiOin Offices 75% - 9,000 2022 29 66 37 5
ModiOin(*)
Halehi Bnei Brak .

Offices 50% 16 82,000 2024 162 617 455 49

complex North
Total 27 151,000 615 1,253 638 101
ToHa 2 ] )

. Tel Aviv Parking lot 50% 42 150 108
parking lot

(*)  During the 3rd quarter of 2020 the company classified Amot ModiOin logistics center from property under
construction to investment property, in the amount of NIS 187 million (the CompanyOs share).

The information included in this section above is forward-looking information. The information relates to data available and
known to the Group as of the date of publication of this report in connection with environmental requirements, changes of
urban zoning plans that are subject to approval of the planning and building authorities, obtaining the consent of owners of
neighboring properties in respect of which there is no certainty that they can be obtained, and other data that are not
P . . P . Amot Investments of the
controlled by the Group. Therefore, it is not certain that those projects will, indeed, come to fruition. Alony Hetz Group @ AMOT
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PROJECTS UNDER CONSTRUCTION

The Company has 4 projects under construction, in which the CompanyOs share is approximately 94 thousand square meters of
aboveground areas. The total expected scope of the investment in these projects is around NIS 1.4 billion (the CompanyOs share), and the
balance of the investment therein is NIS 0.7 billion (the CompanyOs share)!

HOLON

OFFICE PROJECT

In July 2016, the Company won a tender which was conducted built and operated as a cash-generating leasing property,

by Holon municipality, for the construction of an office and high- managed by a joint management company of the Company and
tech industry project in Holon Industrial Zone, as part of a the municipality. As of the reporting date, the project is in the
combination transaction with the municipality. In accordance with stage of final completion of the aboveground structure and of the
the transaction, in return for providing the real estate for the parking basements, and the project is expected to be completed
project, the municipality will receive 22.2% of the rights to the in 2021 (not including adjustment works for tenants). The
structure, and the Company will plan and build the project, and in Company estimates its investment in the project at a total of
return, the city will lease the CompanyQOs share of the project to approximately NIS 570 million. Until the date of the statement of
the Company for a 99-year period after the completion of its financial position, a total of approximately NIS 424 million has
construction, with an option to extend the lease period by 99 been invested in the property. !

additional years. The project is being built on a parcel of land
covering around 11 dunams, located in the southwestern part of
the Holon Industrial Zone C, at the intersection of Hamelacha St.
and Jerusalem Blvd. A station of light rail green line is planned for

construction at this junction (according to publications of NTA
Metropolitan Mass Transit System Ltd., this station will be
connected to the M3 metro station in the future). The project
includes a 22-story office tower with a total aboveground area of
around 60 thousand square meters, and a 5-level underground
parking garage (the CompanyOs share: 77.8%). The tower will be

AMOROLON, HOLON
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PROJECTS UNDER CONSTRUCTION

The Company has 4 projects under construction, in which the CompanyOs share is approximately 94 thousand square meters of
aboveground areas. The total expected scope of the investment in these projects is around NIS 1.4 billion (the CompanyOs share), and the
balance of the investment therein is NIS 0.7 billion (the CompanyQs share)!

QUARTERLY REPO IS
MARCH 31

DirectorsO report on the state ¢
the corporationOs affair

MODIOIN

LOGISTICAL PROJECT

In December 2016, the Company acquired from the Israel Land
Authority a lot with an area of approximately 34 dunams, located
in Modiin industrial zone, for a total consideration of
approximately NIS 70 million, with respect to capitalized lease
fees and development expenses. In May 2018, the Company
entered into an agreement with Shufersal Ltd. (hereinafter:
OshufersalO), according to which the Company will sell to
Shufersal 25% of the land leasing rights. The Company led a
zoning plan change to increase the construction area in the lot to
a total of approximately 53 thousand square meters (the zoning
plan is in effect). As part of the engagement between the parties,
it was agreed that they will build together a logistics center with
an area of approximately 42.7 thousand square meters, and an
office building with an area of approximately 9 thousand square
meters. The entire logistics center will be rented to Shufersal over
a period of 15 years, with an option to extend the period.

Furthermore, in accordance with the agreement between the
parties, the logistics center began producing income beginning in
mid-July 2020, and was reclassified from real estate under
construction to revenue-generating real estate. The partnershipOs
total investment in the construction of the project is estimated at
approximately NIS 420 million (the CompanyOs share in the
investment is 75%, and is estimated at approximately NIS 320
million). The CompanyQOs expected income is estimated in the
amount of approximately NIS 25 million per year. As of the
reporting date, the project is in the finishing works stage at the
logistics center, with an emphasis on works of the automation
contractor, and is approaching the beginning of finishing works in
the office building. Until the date of the statement of financial
position, approximately NIS 300 million has been invested in the
property (the CompanyOs share - 75%).

AMOMODION, MODIOING
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The Company has 4 projects under construction, in which the CompanyOs share is approximately 94 thousand square meters of
aboveground areas. The total expected scope of the investment in these projects is around NIS 1.4 billion (the CompanyOs share), and the
balance of the investment therein is NIS 0.7 billion (the CompanyOs share)!

HALEHI COMPL

BNEI BRAK

In 2018, the Company signed an agreement and an addendum to
the agreement, respectively, with Allied Real Estate Ltd.
(hereinafter: OAlliedO), according to which Allied will sell to the
Company half of the capitalized lease rights (subject to Allied
signing a new capitalized lease agreement with the Israel Land
Authority) to a lot with an area of approximately 16.4 dunams, on
Halehi St. in Bnei Brak, for a total consideration of approximately
NIS 100 million. The lot is located in North Bnei Brak Business
Complex, next to Park HaYarkon and Ramat HaHayal complex,
and close to Ayalon shopping mall. The parties are working

together on the planning, development and construction of an
office and retail project on the lot, which will include
approximately 82 thousand square meters of aboveground area,
including 40 office stories, above 3 retail stories. The investment
in the construction of the project (including the land component
and the parking basements) is estimated by the parties at a total
of approximately NIS 1,200 million (the CompanyOs share - 50%).
The project is in advanced execution stages of excavation,
reinforcement and foundation works.

AMOT HA'LEHI, BNEI BRAK

Amot Investments of the
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PROJECTS UNDER CONSTRUCTION

The Company has 4 projects under construction, in which the CompanyOs share is approximately 94 thousand square meters of
aboveground areas. The total expected scope of the investment in these projects is around NIS 1.4 billion (the CompanyOs share), and the
balance of the investment therein is NIS 0.7 billion (the CompanyOs share)!

TOHAZ PARKIN

The partnership is currently executing preparatory works for the construction of the parking lot in Stage B of the
Totzeret HaOaretz complex. As of the reporting date, the project is in the stage of completing the reinforcement works
for the parking lot. !
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PROJECTS IN PLANNING AND DEVELOPMENT STAGES

The Company has 5 projects in medium-term planning and initiation stages (3-8 years), regarding which a decision to build has not yet
been received. The CompanyOs share in these projects amounts to approximately 185 thousand square meters of aboveground areas, and
the expected total investment in the projects in the coming years is approximately NIS 2.7 billion (the CompanyQs share, subject to the

QUARTERLY REPO IS

MARCH 31
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completion of the process of obtaining additional rights to the K complex in Jerusalem). The construction cost includes the land

component and parking basements, and does not include adjustments for tenants and capitalisation, except for the ToHa2 project.

DATA REGARDING PROJEC
DEVELOPMENT AND PLANN

AS OF 31.03.2021

Property name

Toha2 2

K Complex in
Jerusalem

1000 Complex
in Rishon
Letzion

Platinum Stage
Bs

Land at kfar
Saba, Raanana
junction

Total

Location

Tel Aviv

Jerusalem

Rishon Letzion !

Petah Tikva

kfar Saba

Primary use

Offices

Offices

Offices

Offices

Offices

Square meter
for marketing
above-ground
100%

140,000

103,000

19,000

27,000

35,000

324,000

(1)  The construction cost includes the land component and parking basements and does not include
accommodations for tenants and capitalization of costs, except for the ToHa2 project. . !

(2y  Project ToHa2 - The full scope of the project was presented for the first time. "

(3)  To complete additional building rights in order to build a tower compatible with Platinum stage

Holding rate

50%

50%

100%

100%

50%

The information included in this section above is forward-looking information. The information relates to data available and
known to the Group as of the date of publication of this report in connection with environmental requirements, changes of
urban zoning plans that are subject to approval of the planning and building authorities, obtaining the consent of owners of
neighboring properties in respect of which there is no certainty that they can be obtained, and other data that are not
controlled by the Group. Therefore, it is not certain that those projects will, indeed, come to fruition.

Square meter for
marketing
above-ground
Company's
share

CompanyOs share in
70,000

51,500

19,000

27,000

17,500

185,000

Estimated
construction
cost including
land

1,500

550

260

220

170

2,700

Amot Investments of the T
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PROJECTS IN PLANNING AND DEVELOPMENT STAGES

The Company has 5 projects in medium-term planning and initiation stages (3-8 years), regarding which a decision to build has not yet
been received. The CompanyOs share in these projects amounts to approximately 185 thousand square meters of aboveground areas, and
the expected total investment in the projects in the coming years is approximately NIS 2.7 billion (the CompanyOs share, subject to the

QUARTERLY REPO IS
MARCH 31
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completion of the process of obtaining additional rights to the K complex in Jerusalem). The construction cost includes the land
component and parking basements, and does not include adjustments for tenants and capitalisation, except for the ToHa2 project.

TOHAZ

TOTSERET HAARETZ COMPLEX

Joint project of the Company and of Gav Yam Ltd. (with each party
having a 50% share). In August 2018, the local planning and
construction committee of Tel Aviv approved the deposit of a local
zoning plan for the addition of construction rights (within the framework
of plan TA/5000), for the construction of an additional office tower in the
complex, with a gross aboveground area of approximately 140
thousand square meters (the CompanyOs share - 50%)!

The plan includes an existing underground connection from the
complex to the metro station for lines M1 and M2 and to the Hashalom
station of the heavy rail system. The total investment for the
construction of the ToHa2 project (including payments for the land
component) is estimated at a total of approximately NIS 3,000 million
(the CompanyOs share - 50%).
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PROJECTS IN PLANNING AND DEVELOPMENT STAGES

The Company has 5 projects in medium-term planning and initiation stages (3-8 years), regarding which a decision to build has not yet

been received. The CompanyOs share in these projects amounts to approximately 185 thousand square meters of aboveground areas, and

the expected total investment in the projects in the coming years is approximately NIS 2.7 billion (the CompanyOs share, subject to the
completion of the process of obtaining additional rights to the K complex in Jerusalem). The construction cost includes the land
component and parking basements, and does not include adjustments for tenants and capitalisation, except for the ToHa2 project.

KCOMPLEX

JERUSALEM

On June 14th, 2020, the Company, together with Allied Real Estate
Ltd., won a tender for the lease of a lot with an area of
approximately 4.5 dunams (constituting the K complex) in the
OShaOar HaOirO complex, which is expected for construction at the
entrance to Jerusalem.The lease period is 98 years, with an option
to extend the period by additional 98 years. The lot is intended for
the construction of a street-adjacent office and retail complex, with
options for hotels and special rental housing, at a scope of
approximately 79 thousand square meters of aboveground areas
according to the current zoning plan, and approximately 103
thousand square meters according to the zoning plan that was
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deposited, as well as the right to attach 200 built parking spaces in
an underground public parking lot adjacent to the complex (the
CompanyOs share - 50%). The parties are working together on
planning, developing and building the project on the lot, and on
managing it as a revenue-generating property, with each party
holding a 50% share in the project. The investment in the
construction of the project, including the land component, is
estimated by the parties at a total of approximately NIS 1,100
million (the CompanyOs share - approximately NIS 550 million). The
project is currently in the planning stages, and excavation works
are planned to begin during 2021.
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MANAGEMEN
DEBT STRUC

The CompanyOs policy is to maintain an effective leverage ratio by raising debt with
long lifetimes, and without giving pledges. The CompanyOs gross total debt as of March
31st, 2021 amounted to NIS 6.9 billion. The average duration of the debt is 5.6 years,
and the weighted interest rate is 1.87%, CPI-linked. !

In February 2021, the Company issued Series H bonds in the amount of NIS 450
million par value, against a net total of NIS 446 million. The bonds carry an effective
CPI-linked interest rate of 1% and have an average duration of 9 years. !

The Company has index protection in the amount of NIS 32 million with respect to
linkage to the index of the CompanyOs bonds, the base index of which is higher than
the index as at the date of the report. !

As of the publication date of the report, the Company has cash balances at a 2 %

scope of approximately NIS 950 million, and unused credit facilities in the amount

of NIS 1,000 million. 120
Banks

All of the CompanyOs assets (98%) are unpledged, giving the Company flexibility in
times of crisis, and the ability to leverage significant opportunities.

Amot Investments of the T
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FFO PER SHARE GROWTH, WITH DECREASE IN LENERAGE RAT
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REPAYMENT OF BONDS AN
OVER THE YkzARS:s)

Repayment of bonds . Repayment of bonds . Repayment of bonds . Repayment of bonds . Repayment of bonds .
and loans and loans and loans and loans and loans

1 o6C 2 64¢ 3 oot 4 SIS %

Effective interest

drpsten . 2.8%  Graneen 2.8%  demasen . 2.1%  Sesede 2.1% s 1.9%

of repaid debt

@ Repayments are in respect of the year commencing on April 1st and ending on
March 31 of the next year.

As of the reportOs publication date, the Company had cash and cash equivalents balances of
app. NIS 950 million and unutilized credit facilities totalling NIS 1,000 million.

Amot Investments of the AM oT
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MARGIN OF REAL GROSS RETURN ON INCOME-G
AND WEIGHTED INDEX-LINKED COST OF DEBT

7.52¢ 7.41¢ 7.33¢ 718 )
. 7.03
o ) Y P ° 6.44¢ 6.52¢ 6.53¢
T T—e o o
3.86¢
3.59¢
0,
‘\0\3'17( 2.81¢ 2.63¢ 4.7 2.8%
— o 2.22 1,93 }
‘\‘ .93 1.87
— (]
debt raising cost 0.7%
12.1 12.1 12.1 12.1 12.1 12.1 12.2 03.2

Weighted discount rate "
Weighted cost of debt B Amot

AMOT INVESTMENTS TOWER, TEL AV

The cost of raising debt is based on Amot bonds (series H), 9-years maturity,
according to the market price for May 6, 2021 A o s oo @ AMOT
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Set forth below is data regarding the GroupOs NOI in Israel (income from renting out
and operation of properties, net of depreciation and amortization): "

Re opinion of CompanyOs management, NOI is one of the most important

eters in the valuation of income-generating real estate, since dividing this data
jenerally acceptable cap rate in the geographic area in which the property is
constitutes one of the indications for determining the value of the property
ion to other indications such as the market value of similar properties in that
hle prices per built square meter, which are derived from transactions entered
ently, etc.). |

Blddition, NOI is used to measure the free and available cash flow for the service of
financial debt undertaken for the purpose of funding the purchase of the property,
after offsetting from the NOI the investments in improvements and maintaining the

N et Operatl ng I n‘ existing condition of the property (Capex). It is hereby emphasized that the NOI: !

A. Does not present cash flows from current operations in accordance with
generally accepted accounting principles. !

B. Does not reflect cash held by the Group to finance all its cash flows, including its
ability to distribute funds. !

C. Is not supposed to be considered as a replacement for net income for purposes
of evaluating the Group's results of operations.

DEVELOPMENT OF NOI (IN THOUSANDS OF NIS)

In thousands of NIS First quarter Fourth quarter Third quarter Second quarter First quarter !
2021 2020 2020 2020 2020
Same Property NOI 173,336 167,667 184,838 163,788 196,784

Assets classified from/

to real estate under 3,850 6,384 6,712 4,005 4,026
construction
NOI - Total 177,186 174,051 191,550 167,793 200,810

NOI in the first quarter of 2021 amounted to approximately NIS 177 million, as compared with approximately NIS 201 million in the
corresponding quarter last year, representing a decrease of 12% . The decrease was due to a provision due to the lockdown to tenants
of retail centers in the amount of approximately NIS 19 million, and a property that was reclassified to property under construction due to
a significant upgrades in the asset in the amount of NIS 4 million. The decrease was offset by the addition of revenue from new
properties, and from properties whose construction concluded and which began to generate revenue. For additional details, see the
chapter OEffects of the coronavirus on the GroupOs business activitiesO on page 6 of this reportl.

Same property NOI in the current quarter amounted to approximately NIS 173 million, as compared with approximately NIS 197 million in
the corresponding quarter last year, representing a decrease of 12%. The decrease was mostly due to a provision due to the lockdown to
tenants of retail centers, in the amount of approximately NIS 19 million. The NOI in the first quarter of 2020 included one-time income in
the amount of NIS 1.5 million.
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WEIGHTED RATE OF RE

Set forth below is a calculation of the weighted rate of return (cap rate) derived out
of all of the GroupOs income-generating real estate as of March 31 2021:

Million of NIS
Investment property as per extended consolidated financial statements as of March 31 2021 12,743
Less D value of land classified as investment property (75)
Income-generating investment property as of March 31, 2021 12,668
Less B value attributed to unoccupied spaces (439)
Projected investments 76
Investment property attributed to rented spaces as of March 31, 2021 12,305
NOI b first quarter 2021 177
Annual NOI in respect of a graduated reliefs plan for tenants in retail property (**) 19
NOI b first quarter 2021 after eliminating the effect of the corona virus on the retail properties. 196
Annual NOI based on the NOI for the first quarter of 2021, after eliminating the effect of the 784
corona virus on the retail properties.
IThe expected NOI in respect of cash flows from rental fees in accordance with signed rental 20
contracts and accumulated linkage differentials
Total expected annual NOI standardised (*) 804
Weighted rate of return derived from income-generating investment property (Cap Rate) 6.53%

(*)  The above mentioned NOI does not reflect the CompanyOs projection;
for information about the CompanyOs projection, see page 37.

(**)  See the chapter on "The Coronavirus crisis and its impact on the Group's
business activity" on Page 6 of this report Ifor additional information.

SENSITIVITY ANALYSIS FOR INVESTMENT PROPERTY

The following is a sensitivity analysis for the investment property at a discount rate

(Cap Rate) based on the amended NOI (including companies in joint arrangements):

Based on an NOI of 804 million (amended NOI), the impact of any change of 0.25%
in the discount rate (Cap Rate) on the adjustment of the fair value is NIS 472 million

(approximately NIS 363 million after deducting deferred taxes at a rate of 23%).
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with accounting principles. FFO reflects net reported income, net of income (or
losses) from sale of properties, plus depreciation and amortization (in respect of
real estate) and net of deferred taxes and expenses not involving cash flows. |

The Company believes that analysts, investors and shareholders may obtain
iformation providing added value from the measurement of the GroupOs results

3 5 the corporationOs affair
FFO is a metric commonly used in the USA, Canada and Europe to provide
gibnal information on the results of the operations of income-generating real
companies. This metric provides a proper basis for comparison between
income-generating real estate companies and it is not required in accordance
rations on an FFO basis. FFO data is used, among other things, by
analysts in order to assess the rate of dividend distribution out of results of
F d F O operations on an FFO basis of real estate companies."
un S rOI I l per It should be emphasized that the FFO: !
A. Does not present cash flows from current operations in accordance with
generally accepted accounting principles. !
B. Does not reflect cash held by the Group and its ability to distribute it. !

C. Is not supposed to replace reported net income for purposes of evaluating
the Group's results of operations.

SET FORTH BELOW IS A CALCULATION OF THE FFO (IN THOUS/

Change % 1-3.2021 1-3.2020 2020

Net income for the period 101,742 89,216 289,455
Fair value adjustment - 44,049 162,915
Deferred taxes, betterment tax and other 18,990 22,662 60,944
Benefit reduction due to option warrants 1,035 1,257 7,288
Depreciation and other 363 572 4,668
Nominal FFO (23%) 122,130 157,756 525,270
linkage differences on principal of debt 4,216 (15,498) (13,652)
and exchange differences

Real FFO (11%) 126,346 142,258 511,618
Weighted number of shares 8% 409,902 381,254 389,183
Per share FFO (in Agorot) (17%) 30.8 37.3 131.5
Change in index in the period 2 0.1% (0.5%) (0.6%)

1. The data are presented net of non-recurring financial expenses, net of tax arising from early
repayment initiated by the Company, see page 92 to this report under the financing chapter.

The change in real FFO in the reported period, compared with the same period last year is mainly attributed
to a decrease in NOI. !

FFO per share in the reported period amounted to NIS $0.8 compared with NIS$7.3 in comparable period

last year, which represents a 17% decrease due to a decrease in NOI and an increase of 8% in the
weighted number of shares. A oy s Group @ AMOT
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The FTSE EPRA index is an index that includes public companies
gngaged in income-generating real estate. the company is included
TSE EPRA global index as of 23 March 2020. The Group
to adopt the position paper published by EPRA, whose

b is to increase transparency, uniformity and comparability
ial information reported by the real estate companies

B ded in the index. Set forth below is a report about two financial
Rtrics that were calculated in accordance with this position paper.
guld be emphasized that the metrics set out below do not

the component relating to the projected profit from projects
bnstruction, which has not yet been recorded in the
financial statements. These data do not constitute an appraisal of
the GroupOs value; they are not audited by the GroupOs independen

European PU bIIC Real Estate / auditors and do not substitute the financial statement data.

EPRA NRV INDICATOR (IN THOUSANDS OF NIS): 31/03/202 31/12/202

Equity attributed to CompanyOs .
The EPRA NRV indicator reflects the net realizable value of quy pany 6,323,76! 6,316,09:

~ ) shareholders in the financial statements
the CompanyOs net assets over the long term, assuming

tinued fut divit p lizati ¢ real estat Plus b deferred tax in respect of

continued future activity and non-realization of real estate ) ) . | ‘
) yan o revaluation of investment property to its 1,375,35. 1,356,76.

properties, therefore requiring certain adjustments, such as

llation of deferred d h luation of foir value
cancellation of deferred taxes due to the revaluation o 7.699,11 7,672,85.

. 4 t " EPRA NRV
investment property.
propery EPRA NRV per share (Agorot) 1,878 1,873

Number of shares at end of period (in 410054 409615
thousands of NIS par value) ’ '

EPRA NTA INDICATOR (IN THOUSANDS OF NIS): 31/03/2021 | 31/12/2020

Shareholders equity according to the
The EPRA NTA indicator reflects the net value of the 6,323,766 6,316,093

N company Financial statements
CompanyOs tangible assets. The assumption underlying
the indicator is that entities buy and sell assets, and
therefore only part of the deferred taxes due to the

Plus b 50% of the deferred tax in respect
of revaluation of investment property to its 687,676 678,381

. . . fair value
revaluation of investment property are neutralized.
EPRA NTA 7,011,442 6,994,474
EPRA NTA per share (Agorot) 1,710 1,708

Number of shares at end of period (in

410,054 409,615
thousands of NIS par value)

EPRA NDV INDICATOR (IN THOUSANDS OF NIS): 31/03/2021 31/12/2020
The EPRA NDV~|nd|cator rgﬂects the net settlement value Shareholde.rs eq%nty according to the 6323766 6,316,003
of the CompanyOs assets in case of the sale of assets and company Financial statements

the repayment of liabilities. The calculation of the ; ] ;

oe ‘ T Adjustment of the value of financial $ (539,598) (285,040)
indicator includes taking into account all deferred taxes liabilities to fair value

with respect to the appreciation of the assets which will EPRA NDV 5784168 6.031.053

apply upon the sale of the assets, and a fair value
adjustment of financial liabilities is performed. It is noted
that this indicator should not be interpreted as
constituting the value of the CompanyOs assets upon
liquidation, since in many cases fair value does not
represent asset value in case of liquidation. A o s oo @ AMOT

AlonyHetzGroup

>

EPRA NDV per share (Agorot) 1,411 1,472

Number of shares at end of period (in
thousands of NIS par value)

410,054 409,615
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FORECE

2021

As part of the GroupOs 2021 business plan, including properties purchased during the Reported Period, renters and rental agreements,
the operating expenses of all properties, while striving to achieve optimal utilization of the resources available to us. The business plan
was drawn up bearing in mind the macroeconomic data of 2020. The plan sets challenging targets to CompanyOs management and
employees.!

Set forth below is the CompanyOs projection as to its principal operating results in 2021, based on the following work assumptions: !

%Annual change in consumer price index - 1%. !
%No material changes will take place in the business environment in which the Group operates in Israel. !
%The rental agreements are signed and CompanyOs management expectations as to renewal of current rental agreements in 2021!

%No possible harm was taken into account as a result of the imposition of additional closures during the coming year. The companyOs
forecast was based on its assessment that the economy will return to functioning gradually by the end of 2021.

Actual 1-3.21 Forecast 2021 Actual 2020
NOI (in million of NIS) 177 735-765 734
Real FFO (in million of NIS) 126 535-555 512
FFO per share (in Agorot) 30.8 130-135 131.5

The information regarding the projection for 2021 constitutes forward-looking information, as defined in Section 32a of
the Securities Law, 1968. Forward-looking information is a projection, assessment, estimate or other information

. T . . . . Amot Investments of the AM oT
relating to a future event or matter the materialization of which is uncertain and not controlled solely by the Group. Alony Hetz Group
AlonyHetzGroup
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OPERATING RESULT:
ACCORDING TO IFRS

THE BUSINESS RESULTS (IN MILLION OF NIS)

For the period Comments and explanations

1-3.2021 1-3.2020
Revenue from rent and management of 186 210 A decrease of NIS 24 million, which derived primarily
properties from the extent of the reliefs that were provided to

tenants in commercial centers ib the reported period.

Cost of renting out properties 16 16

Adjustment of fair value of investment - (43) In the comparative period in the previous year a write-

property down of fair value was recorded as a result of the
impact of the Coronavirus on retail assets, as well as a
write down in respect of transaction costs on the
acquisition of the land.

General and administrative expenses 11 11

and donations

Financing expenses, net 31 13 The increase derives from a change in linkage
differentials, a decrease of 0.5% in the comparative
period, as compared with an increase of 0.1% in the
reporting period and less a saving on the real interest.

Income tax expenses 30 39

Net income 102 89

THE BUSINESS FINANCIAL SUMMARY, LIQUIDITY AND SOURCESNGH) Fl

As of As of Comments and explanations
31.03.2021 31.12.2020

Total investment property 12,277 12,252

Working capital 66 (222) The Company has unused credit facilities in the amount
of NIS 1,000 million

Net financial debt 5,967 6,028

Equity attributed to shareholders 6,324 6,316 The increase was due to comprehensive income for the

period and after offsetting dividend distributions

Amot Investments of the T
Alony Hetz Group AIVIO
AlonyHetzGroup
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CASH AND CREDIT FA

CASH FLOWS

The positive cash flows arising to the Company from operating activities in the Reported Period amount to NIS $.09 million compared with
NISH.21 million last period. "

APPROVED CREDIT FACILITIES:
As of the date of publication of the report, the Company has three approved credit facilities totaling NIS $.,080 million:!
1. A credit facility extended by a bank at the total amount of NIS 00 million.!

2. A credit facility extended by an Israeli institutional entity at the total amount of NIS $80 million.!

As of the date of this report, the Company has unutilized credit facilities of app. NIS $#,000 million. !

In order to utilize the above mentioned credit facility, the Group must meet the following conditions: !

1. Atany given time, the CompanyOs tangible equity will not be less than 25% of the CompanyOs total balance sheet, net of cash and cash
equivalents, short term investments (short-term marketable securities) and securities in connection with discontinued operation, on a
consolidated basis. !

2. Atany given time, the ratio between the CompanyOs net financial debt (net of investment property under construction) and its NOI will
not exceed 10.!

3. The ratio of net financial debt to CAP shall not exceed 70%. !

4. Alony Hetz is the controlling shareholder of the Company. !

For further details, see Chapter 3.8.6 regarding reportable credit in the description of the corporationOs business for 2020. "

WORKING CAPITAL DEFICIENCY

The working capital deficit amounts to NIS 66 million in the consolidated financial statements as of March 31, 2021. The Company has
also unutilized credit facilities from banks and institutions, in an amount of NIS 1,000 million and all of its assets are unpledged. "

LINKAGE BASES

The Company has financial liabilities amounting to app. NIS $7.0 billion, of which NIS$6.7 billion are linked to the CPI. The CompanyOs
income-generating real estate amounting to app. NIS $13 billion is mostly rented out under CPI-linked rental agreements and the Company
views this linkage as a long-term inflation hedge. "

EQUITY

As of 31.03.21, CompanyOs equity amounted to NIS%.32 billion (per share equity of NIS$5.42)."
As of 31.12.20, CompanyOs equity amounted to NISB.32 billion (per share equity of NIS$.5.42).

Amot Investments of the T
Alony Hetz Group AIVIO
AlonyHetzGroup
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DIVIDEND
DISTRIBUTI(
POLICY

In March 2021, the CompanyQs Board of Directors determined that,
in 2021, the Company intends to distribute a minimum annual
dividend of 100 agorot per share, to be paid in 4 quarterly
installments of 25 agorot per share subject to a specific decision

of the Board of Directors at the end of each quarter.

Following this policy, the Company announced, in March, a dividend
distribution for the first quarter of 2021 in the amount of 25 agorot per
share (NIS 102.5 million) paid in March 2021. In addition, in May 2021,
the Company announced a dividend distribution for the second quarter
in the amount of 25 agorot per share (NIS 102.5 million), which will be
completed in May 2021.!

Amot Investments of the AM oT
Alony Hetz Group
AlonyHetzGroup
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DIVIDEND DISTRIBUTIC

e 201:® 201:® 201i® 201:® 201f® 201¢® 201°® 201t® 201¢® 202(e 2028
12¢ 14¢ 15¢ 177 217 33t 38C 407 46( 381 41C

@ Current dividend (in million)"
Additional dividend (in million)

® 201’ 201:® 201:® 201:® 201:® 201t® 201'® 201¢® 201¢® 2026:0 2028
0.5¢ 0.6/ 0.6¢ 0.66 0.7¢ 1.1 1.2C 1.2( 1.2¢ 0.9 1.0(

@ Current dividend per share (in NIS)"
Additional dividend per share (in NIS)

onyHetzGroup



AMOT INVESTMENTS. QUARTERLY REPO IS

PEOPLE FIRST. MARCH 31

DirectorsO report on the state ¢

1 2 the corporationOs affair

LOOKING FORW.

The Company has for years been operating according to a long-term strategy whose principles
mostly include strengthening its portfolio of properties by purchasing new properties, and by building
and initiating additional properties, while implementing a balanced combination between allocating
capital and allocating debt, in order to provide the Company with adequate sources to meet its

needs, while continuously striving for excellence. !

The Company is continuing to evaluate whether any changes to its business strategy are required,

including on all matters associated with the preferences and needs of tenants, and changes to the

characteristics and fields of employment in the economy, and to evaluate whether any changes are

required in connection with the rate of progress on projects in stages of initiation and construction,
as well as its marketing strategies and processes, in light of the possible implications of the
continued spread of the pandemic on general economic activity in Israel and abroad, and in

accordance with the situation assessments regarding the extent of the predicted impact on the
CompanyOs customers!

The CompanyOs Board of Directors would like to thank the holders of the CompanyOs securities for
their confidence in the Company. !

As always, we would like to thank our shareholders for their support, our service providers for their
tireless efforts, our tenants who have chosen Amot properties as their businesses® permanent
homes, and our dedicated employees, who work night and day to advance the Company®s business.

Nathan Hetz Shimon Abudraham
Chairman of the Board of Directors CEO

DATE:
May 9, 2021

Amot Investments of the T
Alony Hetz Group AIVIO
AlonyHetzGroup
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The Company's ebentures are rated investment

grade AA/Stable by S&P Maalot and Aa3/Stable Amot Investments of the
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APPENDIX A
FINANCIAL DATA REGARDING EXTENDED C
FINANCIAL STATEMENTS

CONSOLIDATED FINANC
STATEMENTS

The GroupOsxtended financial statements are the GroupOs
financial statements presented in accordance with IFRS, except
for the application of IFRS 11 OJoint ArrangementsO that was
applied with retroactive effect to annual reporting periods
starting on January 1, 2013. This means that investments in
investees that are presented by the equity method and which
were accounted for based on the proportionate consolidation

method prior to the application of the standard (due to a
contractual joint control arrangement), are neutralized and
recovered by consolidating the investees using the
proportionate consolidation method. !

AMOT HA'LEHI, BNEI BRAK

Amot Investments of the
neneesv: (€) AMOT
AlonyHetzGroup
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11
EXTENDED CONSOLIDATED STATEMENTS OF FINANCIAL POSIT

As of March 31 As of December 31
2021 2020 2020
NIS in thousands NIS in thousands NIS in thousands
Current assets
Cash and cash equivalents 845,415 1,131,160 619,750
Investments in securities measured at fair value through profitand = - - 50,160
loss
Trade receivable 37,338 26,307 34,551
Current tax assets, net 973 282 379
Other receivables 24,155 49,585 26,086
907,881 1,207,334 730,926
Non-current assets
Investment property 12,743,267 12,819,324 12,718,390
Investment property under construction 1,270,555 816,683 1,222,883
14,013,822 13,636,007 13,941,273
Long-term receivables 101,641 125,383 121,569
Fixed assets, net 37,205 37,033 36,698
Total non-current assets 14,152,668 13,798,423 14,099,540
Total assets 15,060,549 15,005,757 14,830,466
Current liabilities
Credit from banks and current maturities 560,456 1,570,491 661,575
Trade payable 22,786 21,293 16,816
Current tax liabilities, net 70,319 51,469 89,749
Other payables 153,887 177,820 148,139
Payables in respect of investment property 54,748 72,294 57,805
Total current liabilities 862,196 1,893,367 974,084
Non-current liabilities
Bonds 6,264,113 5,695,632 5,998,148
Loans from banks and others 88,749 1,997 90,097
Provisions 16,483 16,483 16,483
Other 129,938 74,117 78,846
Deferred taxes, net 1,375,351 1,332,852 1,356,761
Total non-current liabilities 7,874,634 7,121,081 7,540,335
Equity
Equity attributed to CompanyOs shareholders 6,323,766 5,991,353 6,316,093
Non-controlling interest (47) (44) (46)
Total equity 6,323,719 5,991,309 6,316,047
Total liabilities and equity 15,060,549 15,005,757 14,830,466

Amot Investments of the AM OT
Alony Hetz Group
AlonyHetzGroup
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1.2
EXTENDED CONSOLIDATED STATEMENTS OF PROFIT AND LOS
For a period of three months ended on For the year ended on
31 March December 31
2021 2020 2020
NIS in thousands NIS in thousands NIS in thousands
Revenue from rent and management of investment property 193,553 217,869 798,356
Cost or renting out and operating the properties 16,367 17,059 64,152
Gain from renting out and operating the properties 177,186 200,810 734,204
Adjustment of fair value of investment property, net - (44,049) (162,915)
177,186 156,761 571,289
General and administrative expenses and donations 12,048 12,867 56,627
Other expenses (income), net (529) (12) 2,081
Profit from ordinary activities 165,667 143,906 512,581
Financing expenses, net (33,373) (14,477) (111,413)
Income before taxes on income 132,294 129,429 401,168
Taxes on income (30,552) (40,213) (111,713)
Net income for the period 101,742 89,216 289,455
Attributed to:
Parent company shareholders 101,743 89,216 289,457
Non-controlling interest 1) - 2
101,742 89,216 289,455

Amot Investments of the AM OT
Alony Hetz Group
AlonyHetzGroup
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APPENDIX A
FINANCIAL DATA REGARDING EXTENDED C
FINANCIAL STATEMENTS

EXTENDED ADDITIONAL
INFORMATION

THE GROUPOS LIABILITIES (EXTENDED CONSOLIDATI
MARCH 31 2021 (IN THOUSANDS NIS)

Bank loans B

Bonds Other consolidated Total
companies

Current maturities 525,952 4,620 29,884 560,456
Second year 635,494 4,881 5,762 646,137
Third year 549,008 - 5,762 554,770
Fourth year 549,008 - 5,762 554,770
Fifth year and thereafter 4,528,774 - 71,455 4,600,229
Total repayments 6,788,236 9,501 118,625 6,916,362
Balance of bond premium and other (3,044)
Total extended consolidated financial 6,013,318

debt

Amot Investments of the T
Alony Hetz Group AIVIO
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CORPORAI
GOVERNAN
ASPECT

In total, the company owns assets with a total
value of approximately NIS 14 billion. Most of
the company's assets are located in the
centers of major cities in the center of the

€ Amot Investments of the
country and in areas of demand. Alony Hetz Group @ AMOT

AlonyHetzGroup
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CORPORATE GOVERNANCE ASPECT

THE COMPAN

BOARD

OF

DIRECTORS

DIRECTORS POSSESSING A
AND FINANCIAL EXPERTISE
INDEPENDENT DIRECTORS

As of the publication of this report, the CompanyOs Board of
Directors consists of 9 (nine) directors , 7 (seven) of whom have
accounting and financial expertise. 5 (five) members of the Board
of Directors are independent directors as this term is defined in
the Companies Law, 1999 (hereafter B the OCompanies LawO) .
Pursuant to the provisions of Section 92A(12) of the Companies
Law, the CompanyQs Board of Directors determined that the
minimum number of directors possessing accounting and
financial expertise which is appropriate to the Company is two.
This number was determined bearing in mind the nature of the
financial and accounting issues arising during the course of
preparing the CompanyOs financial statements, the type of the
Company, its size, the scope and complexity of its activities, its
areas of activity, the composition of the CompanyOs Board of
Directors, which includes people with business, managerial and
accounting experience, which enables them to deal with the task
of running the Company and with the close accounting support
provided by its independent auditors.

After assessing the education, experience and qualifications of
the directors, the following seven directors serve in the Board of
Directors as of the report date, who were approved by the
CompanyOs Board of Directors as possessing accounting and
financial expertise: Messrs. Nathan Hetz, Aviram Wertheim, Moti

Barzilai, Eyal Gabai, Gad Pnini, Nira Dror and Yael Andorn Karni).

For details regarding the education and experience of those
directors, see Regulation 26 in the Additional Details Chapter
regarding the Corporation, Chapter D of the 2020 Periodic
Report. "

As of the date of publication of this report, the CompanyOs Board
of Directors includes five serving directors that qualify as
independent directors (including the two outside directors that
serve in the CompanyOs Board of Directors).

Amot Investments of the AM OT
Alony Hetz Group

AlonyHetzGroup

>



AMOT INVESTMENTS. QUARTERLY REPO IS
PEOPLE FIRST. MARCH 31.

Appendixes

5 ] Appendix B

2.1
THE COMPANYOS BOARD OF DIRECTORS

Name of internal auditor Ofer Alkalay, CPA

Quialifications of internal auditor Certified Public Accountant, Economist and Jurist

B.A. in Economics and Accounting, LL.B. and LL.M. in Law, Certified Internal Auditor (CIA) of the
International Institute of Internal Auditors (II1A).

Until recently, he was a partner in Alkalay Monarov & Co. accountancy firm, And as of January
2021 - the owner of Alkalay & Co., which specialize in business consulting, control and risk

management.
Date tenure commenced / concluded Commenced tenure in November 2019.
Fulfillment of conditions prescribed in To the best of the CompanyOs knowledge, and as it was informed by the internal auditor, the
the Internal Audit Law and the internal auditor fulfills the provisions and conditions prescribed in sections 3(a) and 8 of the
Companies Law Internal Audit Law, 1992, and the conditions specified in section 146(b) of the Companies Law,

as well as the international professional standards of the IIA.

Exclusivity of activity He is not an employee of the corporation, does not perform any other role in the corporation
beyond his position as the internal auditor and the performance of test evaluations as part of
the ISOX process. To the best of the CompanyOs knowledge, and as it was informed by the
internal auditor, he does not fulfill any position outside of the corporation which creates or may
create any conflict of interest with his position as the corporationOs internal auditor. In
performing the internal audit work, the internal auditor is assisted by a professional staff of
employees from his firm.

Holding of the corporationOs securities According to his announcement, he does not hold securities of the corporation or of any entity
affiliated with the corporation, as this term is defined in the Fourth Addendum to the
Securities Regulations (Periodic and Immediate Reports), 1970.

Personal interest He is not an interested party of the corporation, is not an officer in the corporation, and is not a
relative of any of the above, nor does he serve as the auditor, or any other party on their behalf,
and is not a service provider external to the corporation, except for internal audit services and
test evaluations conducted as part of the ISOX process.

Business / significant ties to the The internal auditor does not have any business ties or other material ties to the corporation, or

corporation to any entity affiliated with the corporation, as this term is defined in the Fourth Addendum to
the Securities Regulations (Periodic and Immediate Reports), 1970. Excluding the
accompaniment of the process of drafting policies for all of the CompanyOs work processes.

Appointment of the internal auditor His appointment was approved by the CompanyOs Audit Committee in its meeting on
September 26, 2019, and by the CompanyOs Board of Directors in its meeting on November 3,
2019, based on his extensive and rich experience and his expertise in the field of internal
auditing, including in public companies and government entities, and in light of the interface
between him and the retiring internal auditor, Mr. Avner Eliav, following the integration of the
activities of Avner Eliav, C.P.A, into the accountancy firm Alkalay Monarov.

External auditor The auditor provides internal audit services, as an external entity, through the accountancy firm
OAlkalay Monarov - Business Consulting, Control and Risk ManagementO until December 31,
2020 and from that date through OAlkalay & Co.O.

Professional standards In accordance with his announcement, he conducts the audit work in accordance with the
professional standards specified in section 4(b) of the Internal Audit Law, 1996.

Scope of employment The internal auditor was employed in an internal audit in 2020 amounting to approximately
620 hours

Amot Investments of the T
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THE AUDIT PLAN

The audit plan is an annual plan, derived from a multi-annual audit plan. The multi-annual and annual planning of the audit tasks, the
determination of the priorities and the frequency of the audit are impacted from the following factors: !

The exposure to risks of operations and actions, which is determined, among other things, based on a risk survey conducted by the
internal auditor in 2017, the probability of existence of administrative and executive faults, findings of previous audits, cases in which
audits are required by the executive bodies, subjects required by law, in accordance with internal or external procedural directives and the
need to maintain the required level of auditOs frequency.!

The setting of the work plan of the internal audit function in the Corporation is done jointly by the Company's CEO, the Internal Auditor and
the Corporation's consultants and senior management. The internal audit work plan is approved by the Company's Audit Committee at the
beginning of each year in relation to the current year.

PROFESSIONAL STANDARDS

According to the internal auditor, he conducts the internal audit in according with generally accepted professional standards, as set out in
Section 4(b) of the Internal Audit Law, 1996.

CORPORATION OFFICER TO WHOM THE INTERNAL AUDITOR Rl
The CompanyOs CEO.

SCOPE, NATURE AND CONTINUITY OF THE INTERNAL AUPIOANR

To the best of the Company Board of Directors' knowledge, the nature and continuity of the internal auditorOs activity and work plan are
reasonable under the circumstances and can achieve the goals of the corporationOs internal audit.

FREE ACCESS TO THE INTERNAL AUDITOR

The internal auditor is given free access to the corporation as stated in Section 9 of the Internal Audit Law, 1992, including uninterrupted
and direct access to the corporationOs data systems, including financial data.

INTERNAL AUDITOROS REPORTS

The internal auditor submits the audit reports on a current basis over the course of the reported year; those reports are submitted to the
Chairman of the Board of Directors, the CEO and the Chairman and members of the Audit Committee. The Audit Committee discusses the
said reports on a regular basis.

INTERNAL AUDITOROS REPORTS

The Internal Auditor's fees in respect of the internal auditing have been set at an amount in shekels that is equivalent to NIS 220 per hour
of work (index-linked), with the addition of VAT. The remuneration for the audit work is in accordance with the budgeted number of hours
for the Internal Auditor's work. !

In 2020, an amount of approximately NIS 136 thousand was paid to the Internal Auditor for the internal audit work. There is no concern
that this remuneration, which is a product of the actual budgeted hours of the Internal Auditor's work, may influence the exercise of the
Auditor's professional judgment. !

Amot Investments of the T
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2.2
THE BOARD OF DIRECTORS

In the Reported Period, the Board of Directors held two meetings and the Financial Statements Review Committee held one meeting.

2.3
DISCLOSURE REGARDING THE CORPORATIONOS INTERNAL Al

On May 17th, 2012, the Company adopted an internal enforcement plan in the field of paper securities for the Company (OThe
Enforcement PlanO) in accordance with the criteria for an effective enforcement plan, published by the Securities Authority on August 15th,
2011, which aims to verify and enforce company compliance, compliance on the part of its office bearers and its employees to the legal
requirements in the field of paper securities. On May 9th, 2021, the Company readopted an up-to-date enforcement plan that is in line with
the latest standards and changes that have occurred in the law in all the relevant issues which the enforcement plan covers. The plan
establishes procedures aimed at, inter alia, regulating key issues such as the manner of publishing immediate reports, locating, approving
and reporting transactions that raise concerns about the personal interest of office bearers or controlling shareholders, prohibiting the use
of insider information, prevention of fraud and manipulation, upholding monitoring, reporting and control mechanisms, as well as
establishing rules of activity and behavior in conjunction with work processes that aim to create controls on key processes on issues
regulated within the framework thereof, ways of handling and learning lessons. !

The CompanyOs Board of Directors appointed the CompanyOs Legal Counsel and Secretary - Adv. Osnat Hochman-Gerhard D as the officer
in charge of internal control in the field of securities. Her role includes, among other things, ensuring the implementation of the plan among
CompanyOs employees, ensuring the efficient and effective application of the plan, including by way of holding training sessions and
monitoring and updating the plan from time to time.

24
CHARITABLE DONATIONS

The Company views donating and supporting the community in Israel as an important component that should be integrated into its
activities. In 2020, the Company donated NIS $ million to different charities and organizations that aim to work for the community, promote
educational causes and support disadvantaged populations.

Amot Investments of the T
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Amot emphasizes the educated use of depleted natural

resources and energy saving in property systgms, which Amot Investments of the A OT
leads to the reduction of greenhouse gas emissions. Alony Hetz Group IVI

AlonyHetzGroup
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APPENDIX C
DISCLOSURE PROVISIONS IN COI
THE CORPORATIONOS FINANCIAI

CRITICAL ACCOUNTING ES

CRITICAL ACCOUNTING EST

In preparing the financial statements, the CompanyOs time the estimate was made, are likely to bring about changes in
management team is required to use estimates or evaluations the quantitative value of the estimate and therefore also to affect
regarding transactions or matters, the final effect of which on the the financial state of the Company and the results of its

financial statements cannot be determined accurately at the time operations. Thus, although estimates or assessments are made at
of the drawing up thereof. The main basis for determining the the best discretion of the management team, the final quantitative
quantitative value of such estimates is assumptions that the impact of transactions or matters requiring an estimate can only
CompanyOs management team decides to adopt, taking into be ascertained when those transactions or matters reach fruition.
account the circumstances of the subject of the estimate, as well In some cases, the final result of the subject of the estimate may
as the best information at its disposal at the time of the drawing differ significantly from the quantitative amount determined for it
up thereof. ! at the time of drawing up the estimate. !

Naturally, since these estimates and assessments are the result of
exercising discretion in an environment of uncertainty, sometimes
particularly significant, changes in underlying assumptions as a
derivative of changes that do not necessarily depend on the
CompanyOs management team, as well as the addition of future
information that was not in the possession of the Company at the

KIRYAT ONO MALL, KIRYAT
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CRITICAL ACCOUNTING ES

CHANGES IN THE FAIR VALUE OF REVENUE PRODUCING RE

The Group determines the fair value of revenue producing real
estate in accordance with the provisions of International Standard
Nos. IFRS 40 and 13. In determining the fair value in the annual
financial statements, the Company's management team relies
upon independent evaluations by independent external
assessors. In the semi-annual reports, the Company relies upon
professional external assessors who conduct an overview of all
the CompanyQOs properties. In the first and third quarters, the
CompanyOs management team relies upon letters of absence of
change from external assessors and in these quarters, the
revenue producing real estate is reassessed only if there is a
significant change. !

In determining the fair value, the following, inter alia, were taken
into account: The discount rates used to deduct future cash
flows, the length of the lease period, the tenantsO financial
robustness, the extent of the vacant floor space in the property,
the length of the lease agreements and the period of time that will
be required to rent the buildings after having been vacated, !

LEGAL PROCEEDINGS

Further to what is described in Note 18A in the annual financial
statements for 2020, there are 20 lawsuits totaling NIS 54 million
pending against the Company and other related parties, as of the
date of approval of this report, for which the GroupOs share as a
defendant amounts to NIS 48 million, in respect of which
provisions were recorded in the consolidated financial statements
in the total amount of approximately NIS 20 million, which, in the
opinion of legal and professional advisers, are appropriate in the
circumstances of each case. !

For the purpose of estimating these provisions, the person in
charge of the CompanyOs legal affairs obtains, for most of the
proceedings, legal opinions from external legal advisers, which
are examined by the competent entity in the Company as well as
by the management team. !

the period and extent of the vacant floor space, adjustment of
rents in properties where the level of rent is above that in the
market (over rented), or below market prices (under rented),
consequences arising from investments that will be required for
development and / or maintenance of the existing situation and
deduction of non - covered operating costs on cases in which the
properties are managed by deficit. !

Changes in the assumptions used by the above stated external
experts, combined with changes in the CompanyOs management
teamOs estimates based on its cumulative experience, can lead to
changes in the fair value amount ascribed to the Profit & Loss
account, thereby affecting the CompanyOs financial position and
the results of its operations. Pursuant to the International
Financial Reporting Standard (IFRS) 13 and pursuant to the
Accounting Enforcement Resolution 18-1 of the Securities
Authority dated January 30, 2018, the Company ascribes
transaction costs incurred when acquiring new properties to the
Profit & Loss Account.

In the natural course of matters regarding legal proceedings, the
assessments of the external consultants, as well as the
CompanyOs handling thereof, are affected by the legal stage in
which the proceedings take place, by the legal experience gained
in similar cases and by the experience of those involved in the
matter. Moreover, at the core of any legal proceeding there is
uncertainty, the materialization of which to a final ending usually
occurs towards the end of the legal inquiry and sometimes even
only after a final judgment has been handed down by the court.
Therefore, the final financial results of a legal proceeding may
differ, sometimes to a significant extent, from the estimates made
in respect thereof.!

Amot Investments of the AM OT
Alony Hetz Group

AlonyHetzGroup
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BONDS HELD E
THE PUBLIC

Amot Investments owns 104 properties, including

supermarket branches within the malls, nationwide

with a total leased area of approximately 956,000 Amot Investments of the

square meters. Alony Hetz Group AMOT
AlonyHetzGroup
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SPECIAL DISCLOSURE TO
HOLDERS: BONDS HELD B

4.1
SET FORTH BELOW ARE DATA AS OF 31.03.2021 REGARDINGNBRZMNNDS ISSUE

(In thousands) Total
Issuance date 2.7.12 31.7.14 31.3.16 30.6.19 6.2.20 18.2.21

Par value at issuance

date 343,950 241,941 276,047 423,287 465,000 450,000

Par value as of

31.03.2021 815,728 1,649,616 976,692 2,068,983 799,555 450,000 6,760,574
Linked par value as

of 31.03.2021 832,818 1,649,616 976,692 2,068,983 799,555 451,354 6,779,018
Value in financial

statements as of 843,645 1,726,630 988,882 2,025,755 791,265 446,868 6,823,045
31.03.2021

Value on the stock

exchange as of 902,847 1,954,300 1,052,385 2,163,122 801,394 450,315 7,324,363
31.03.2021

Interest accrued as

of 31.03.2021 29,722 39,325 7,702 11,587 4,543 466 93,345
Rate of fixed interest g0, 3.20% 3.39% 1.14% 2.44% 0.92%

for the year

Amot Investments of the
Alony Hetz Group

®Aamor

AlonyHetzGroup
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SPECIAL DISCLOSURE TO
HOLDERS: BONDS HELD B

4.2
SET FORTH BELOW ARE DATA AS OF 31.03.2021 REGARDINGNBRMNNDS ISSUE

% To view an up-to-date rating report by Midroog Ltd., see the CompanyOs immediate report of 30.12.2020 reference no. 2020-01-135409.
To view an up-to-date rating report by Midroog Ltd. regarding bond (series H), see the CompanyOs immediate report of 1.2.2021
reference no. 2021-01-013686.!

% To view an up-to-date rating report by Maalot the Israel Securities Rating Co Ltd., see the CompanyOs immediate report of 28.12.2020
reference no. 2020-01-133993. To view an up-to-date rating report by Maalot the Israel Securities Rating Co Ltd. regarding bond (series
H), see the CompanyOs immediate report of 1.2.2021 reference no. 2020-01-011410.

The Series B bonds include conditions for immediate repayment
thereof upon the occurrence of certain events, including, among
other things, the following events:

Change of contraol; Alony Hetz - controlling shareholder of the ~ Compliant
Company
Net financial debt (net of value of investment property under 6.8 Compliant

construction) to annual normalized NOI ratio exceeds 14 during two
consecutive quarters; (net financial debt: The CompanyOs aggregate
debt to banks, other financial institutions and bond holders, net of
cash and cash equivalents, monetary reserves, marketable collaterals
as recorded in the CompanyOs consolidated balance sheet).

The rating of the Series B bonds is BBB- (BBB minus) for two Aa2/Stable Compliant
consecutive quarters;
Equity plus net deferred taxes liability shall not be less than 22.5% of 54% Compliant

total balance sheet, net of cash and cash equivalents and net of
marketable collaterals for two consecutive quarters;

The value of the CompanyOs unpledged assets shall not be less than ~ The value of CompanyOs unpledged Compliant
the higher of NISH billion or 125% of the outstanding balance of assets is app. NIS$.3.7 billion B higher
Series B bonds during two consecutive quarters. than the outstanding balance of Series B

bonds
Unremoved demand for immediate repayment of material loan or a There is no such demand Compliant
bond listed on the Tel Aviv Stock Exchange.
Instructions pertaining to dividend distribution limit under certain There are no such circumstances Complaint

circumstances;

Amot Investments of the T
Alony Hetz Group AIVIO
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SPECIAL DISCLOSURE TO
HOLDERS: BONDS HELD B

4.2
SET FORTH BELOW ARE DATA AS OF 31.03.2021 REGARDINGNBRMNNDS ISSUE

The Series D bonds include conditions for immediate repayment
thereof upon the occurrence of certain events, including, among
other things, the following events:

The CompanyOs equity is higher than NISL.2 billion; 6.3 Compliant

Net financial debt (net of value of investment property under 6.8 Compliant
construction) to annual normalized NOI ratio exceeds 14 during two

consecutive quarters; (net financial debt: The CompanyOs aggregate

debt to banks, other financial institutions and bond holders, net of

cash and cash equivalents, monetary reserves, marketable collaterals

as recorded in the CompanyQs consolidated balance sheet).

The rating of the Series B bonds is BBB- (BBB minus) for two Aa2/Stable Compliant
consecutive quarters;

Equity plus net deferred tax liability shall not be less than 22.5% of 54% Compliant
total balance sheet net of cash and cash equivalents and net of

marketable collaterals during two consecutive quarters;

The value of the CompanyOs unpledged assets shall not be less than ~ The value of CompanyOs unpledged assets Compliant

the higher of NISHL billion or 125% of the outstanding balance of is app. NIS$.3.7 billion B higher than the
Series D bonds during two consecutive quarters. outstanding balance of Series D bonds
Unremoved demand for immediate repayment of material loan or a There is no such demand Compliant

bond listed on the Tel Aviv Stock Exchange.

Instructions pertaining to dividend distribution limit under certain There are no such circumstances Complaint
circumstances;
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SPECIAL DISCLOSURE TO
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4.2
SET FORTH BELOW ARE DATA AS OF 31.03.2021 REGARDINGNBRMNNDS ISSUE

The Series E bonds includes conditions for immediate repayment
thereof upon the occurrence of certain events, including, among
other things, the following events:

The CompanyOs equity is higher than NISL.2 billion; 6.3 Compliant

Net financial debt (net of value of investment property under 6.8 Compliant
construction) to annual normalized NOI ratio exceeds 14 during two

consecutive quarters; (net financial debt: The CompanyOs aggregate

debt to banks, other financial institutions and bond holders, net of

cash and cash equivalents, monetary reserves, marketable collaterals

as recorded in the CompanyQs consolidated balance sheet).

The rating of the Series E bonds is BBB- (BBB minus) for two Aa2/Stable Compliant
consecutive quarters;
Equity plus net deferred tax liability shall not be less than 22.5% of 54% Compliant

total balance sheet net of cash and cash equivalents and net of
marketable collaterals during two consecutive quarters;

The value of the CompanyOs unpledged assets shall not be less than ~ The value of CompanyOs unpledged assets Compliant

the higher of NISH. billion or 125% of the outstanding balance of is app. NISH.3.7 billion B higher than the
Series E bonds during two consecutive quarters. outstanding balance of Series E bonds
Unremoved demand for immediate repayment of material loan or a There is no such demand Compliant

bond listed on the Tel Aviv Stock Exchange.
Instructions pertaining to dividend distribution limit under certain There are no such circumstances Complaint
circumstances;
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SPECIAL DISCLOSURE TO
HOLDERS: BONDS HELD B

4.2
SET FORTH BELOW ARE DATA AS OF 31.03.2021 REGARDINGNBRMNNDS ISSUE

The Series F bonds includes conditions for immediate repayment
thereof upon the occurrence of certain events, including, among
other things, the following events:

The CompanyOs equity is higher than NISR billion; 6.3 Compliant

Net financial debt (net of value of investment property under 6.8 Compliant
construction) to annual normalized NOI ratio exceeds 14 during two

consecutive quarters; (net financial debt: The CompanyOs aggregate

debt to banks, other financial institutions and bond holders, net of

cash and cash equivalents, monetary reserves, marketable collaterals

as recorded in the CompanyQs consolidated balance sheet).

The rating of the Series F bonds is BBB- (BBB minus) for two Aa2/Stable Compliant
consecutive quarters;
Equity plus net deferred tax liability shall not be less than 22.5% of 54% Compliant

total balance sheet net of cash and cash equivalents and net of
marketable collaterals during two consecutive quarters;

The value of the CompanyOs unpledged assets shall not be less than ~ The value of CompanyOs unpledged assets Compliant

the higher of NISH. billion or 125% of the outstanding balance of is app. NISH.3.7 billion B higher than the
Series F bonds during two consecutive quarters. outstanding balance of Series F bonds
Unremoved demand for immediate repayment of material loan or a There is no such demand Compliant

bond listed on the Tel Aviv Stock Exchange.
Instructions pertaining to dividend distribution limit under certain There are no such circumstances Complaint
circumstances;
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4.2
SET FORTH BELOW ARE DATA AS OF 31.03.2021 REGARDINGNBRMNNDS ISSUE

The Series G bonds includes conditions for immediate
repayment thereof upon the occurrence of certain events,
including, among other things, the following events:

The CompanyOs equity is higher than NIS.2 billion; 6.3 Compliant

Net financial debt (net of value of investment property under 6.8 Compliant
construction) to annual normalized NOI ratio exceeds 14 during two

consecutive quarters; (net financial debt: The CompanyOs aggregate

debt to banks, other financial institutions and bond holders, net of

cash and cash equivalents, monetary reserves, marketable collaterals

as recorded in the CompanyQs consolidated balance sheet).

The rating of the Series G bonds is BBB- (BBB minus) for two Aa2/Stable Compliant
consecutive quarters;
Equity plus net deferred tax liability shall not be less than 22.5% of 54% Compliant

total balance sheet net of cash and cash equivalents and net of
marketable collaterals during two consecutive quarters;

The value of the CompanyOs unpledged assets shall not be less than ~ The value of CompanyOs unpledged assets Compliant

the higher of NISH. billion or 125% of the outstanding balance of is app. NISH.3.7 billion B higher than the
Series G bonds during two consecutive quarters. outstanding balance of Series G bonds
Unremoved demand for immediate repayment of material loan or a There is no such demand Compliant

bond listed on the Tel Aviv Stock Exchange.
Instructions pertaining to dividend distribution limit under certain There are no such circumstances Complaint
circumstances;
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APPENDIX E

LINKAGE B,
REPORT

The Company is currently traded on the Tel-Aviv Stock Exchange
and is included in the leading market indices, including: TA-35,

Amot Investments of the
TA-125, TA-Real-Estate, Tel-Div and All-Share. Alony Hetz Group @ AMOT

AlonyHetzGroup
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LINKAGE BASES REPORT AS PER IFRS 11 CONSOLIDATEL
AS OF MARCH 31 2021 (IN THOUSANDS OF NIS)

Current assets

Cash and cash equivalents - 828,123 - 828,123
Trade receivable - 34,583 - 34,583
Current tax assets, net - - 497 497
Other receivables 6,054 16,618 8,725 31,397
6,054 879,324 9,222 894,600
Investments in companies 118,331 - 319,831 438,162
accounted for by the equity method
Long-term receivables 4,121 26,553 30,674
Total financial assets 124,385 883,445 355,606 1,363,436
Investment property - - 13,474,165 13,474,165
Fixed assets, net - - 37,231 37,231
Total non-financial assets - - 13,511,396 13,511,396
Total assets 124,385 883,445 13,867,002 14,874,832
Current liabilities
Credit from banks and current 530,572 2 - 530,574
maturities
Trade payable 2,633 18,985 - 21,618
Current tax liabilities - - 70,187 70,187
Other payables 89,286 40,503 21,542 151,331
Payables in respect of investment - 54,748 - 54,748
property
Total current liabilities 622,491 114,238 91,729 828,458
Non-current liabilities
Bonds 6,034,697 229,416 - 6,264,113
6,034,697 229,416 - 6,264,113
Total financial liabilities 6,657,188 343,654 91,729 7,092,571
Deferred taxes - - 1,318,309 1,318,309
Provisions - - 16,483 16,483
Other 49,722 44,993 29,035 123,750
Total non-financial liabilities 49,722 44,993 1,363,827 1,458,542
Total liabilities 6,706,910 388,647 1,455,556 8,551,113
Excess of financial liabilities over (6,532,803) 539,791 263,877 (5,729,135)

financial assets

Amot Investments of the
Alony Hetz Group
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AlonyHetzGroup

>



AMOT INVESTMENTS. QUARTERLY REPO IS
PEOPLE FIRST. MARCH 31.

Appendixes

6 6 Appendix F

L

'~ &)
Al

4
|I

o g 0 e

LR W

A =

I i i

(Y TR [
: I

LI [

THE ELEF (1,000) COMPELX, RISHON

APPENDIX F

SEPARATE
FINANCIAL
INFORMAT]

The Separate Financial
Information Is Attached After
the CompanyOs Consolidated
Financial Statements

Amot Investments Ltd. is a leading

Amot Investments of the
Israeli real estate company Alony Hetz Group @ AMOT

AlonyHetzGroup
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CONSOLIDA
FINANCIAL
STATEMENT

AS OF 31.03.20

FLINER TOVER, TEL AVIV

Amot Investments Ltd. is one of the

leading public companies in Israel in the

field of investments in income-producing

real estate and serves as the investment

arm of Alony-Hetz Properties and

Investments Ltd. in Israel, which holds Amot Investments of the

approximately 57%. Alony Hetz Group @ AMO
AlonyHetzGroup
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$XGLWRUVY 5HYLHZ 5HSRUW

&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV 8QDXC
&RQGHQVHG &RQVROLGDWHG 6WDWHPHQWY RI )LQDQFLDO 3RV
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1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDW



Deloitte

(QJOLVK 7UDQVODWLRQ VROHO\ IIRW WHIHG FIRQ YRIQW KB FHHRUMZ ODQJXMMEHJHBAYLHZ UHSR
ODQJXDJH ILQDQFLDO VWDWHPHQWYV

$ 5HYLHZ 5HSRUW Rl WKH ,QGHSHEBOHGWREXGHWRBIWR WKH V
$PRW . QYHVWWBQWYV

,QWURGXFWLRQ

‘H KDYH UHYLHZHG WKH DFFRPSD QY &P RVQ DQ¥H D O\R MORWRERRWERQ\ DQG VXEVLGLDULHV
KHUHDWHIH & RP SDKI\FK LQFOXGHV WRB \FROIEAWDWWHE HQW Rl ILQDQFLDO SRVLWLRQ DV R
DQG WKH UHO DWHRRQFRQ GENMMHIER S QRMYVWIRU ORVV FRP S UFHKIDHIWLVY HQLBFRIPWM\ DQG
FDVK IORZV IRU WKH WKUHH PRQWEKR 5H G LRIGGW K HBDWRQUG/HBQ G KAHD Q IRIH WHK®IW DUH UHV SRC
SUHSDUDWLRQ DQG SUHVHQW D W LIRXQ RRUPWML\R Q QVOHDE PRIWLGD Q® BIZAMDIO , 568 SR YU, WIWHULP )
DQG WKH\ DUH DOVR UHVSRQVLW®EHV RQ WHKBHLSUHSDQBWDE Q (RIR&KDSVWHREY 'LRI DFFRUGDQ
BHFXULWLHV 5HIXODWLRQV 3HUMRGLF DQQ@XPPHGLDRG EBISRUW\ QVRQRWMKISWHVVY D FRQ

LQWHULP ILQDQFLDO LQIRUPDWLRQ EDVHG RQ RXU UHYLHZ

‘H GLG QRW UHYLHZ WKH LQW HQ LPUPRYG RQVRIGF RRIIFILHD W KD W ZHWHWRAR QVROLGDWH C
LQFOXGHG LQ FRQVROLGDWLRQ FRIQWWWBROWHR Q%80 RGIPADMGE OVVEYE DKRRIHODUFK
UHYHQXHV LQFOXGHG LQ FRQVRICAMGDMARQ FRR QVRWL VX \W R DSSULRE DM IR & QUK ISGIXHR GRU
WKHQ HQGHG )XUWKHUPRUH ZHPGARXQ GRWVHEY LIHZDW K HDIOQ MH BW IR Y0 V8 URIY HRQ VEH G VRIML Q D
WKH HTXLW\ PHWKRG EDVLV WKH WGQYCHWW FOHSBW R[Q FZKW FIO\DPRXQW KR XVDQG 1,6 DV RI 0
DQG WKH VKDUH RI WKH UHVXOMK/ FH WKRLE KV KRHQ WHIQUGHHG P R ® R X Q WWHIGRW R DISGS W R6[ L P D W H C
7KH LQWHULP FRQGHQVHG ILQDQF.DIMQLEM BP D WIHRQ A HBKR\WRIWKRH W BSBUWRUY ZKRVH
KDYH EHHQ IXUQLVKHG WR XV [DQGDR/XIUWFBBEOWHW QY RLWKR |1 GQIRYFWKR\VI)IRUPDWLRQ |
FRPSDQLHV LV EDVHG RQ WKH UbI YDDHZL WRSRUWY RI WKH RWKH

6FRSH RI 5HYLHZ

‘H FRQGXFWHG RXU UHYLHZ LQ DFFBDGDBQFPHUDIHVDOK 5H YRIHW KRV D@V WAL WRARK @RW R B WW L | L H
LQ ,VUDHO 35HYLHZ Rl ,QWHULPU)IRUPHFELED WEHRYROGUWRQY BH WHHLAERQWIQD\QFBDWLOHYLHZ RI
LQIRUPDWLRQ FRQVLVWY Rl PDNHQVRQVXUKWVYSKRQSUE® BUR®D\ IRQBHALDDQBQG DFFRXQWL
DSSO\LQJ DQDO\WLFDO DQG RWKHZ UM WOHEZV SADROFVHIGDXQIBIVO B VWH Y @F WHRESSHQW KDQ DQ DXG
DFFRUGDQFH ZLWK JHQHUDOO\ D FIEG! SWHIEH D XIQ &/ EQRD V WDQHIDNWG\WIERH B VW CHIFIHE O H- X
WKDW ZH ZRXOG EHFRPH DZDUH RN KDOAD P/LUKQW | E A DLGBM @ W WIW i GZVH QG R QQ R YVG H '8 USFAAR U G L C
DQ DXGLW RSLQLRQ

&RQFOXVLRQ

%DVHG RQ RXU UHYLHZ DQG WK D XGIYW R B W HERW MWIN\Q R IKPBW KHHRWP X WWHR/ RX/UWCRWEVHHOQW IYRIQ W
WKDW WKH DERYHPHQWLRQHG |ISYMHGEBLLHG L Q R D B DWALIRWQHIM. EGWHH VESSHFWY LQ DFFRUGEL

,Q DGGLWLRQ WR WKH VWDWHPBRWVVEDQHEKRIQSR KUY LRXWL B P IDDIEGKWHK HD XEYWRIJWHSRUWYV
QRWKLQJ KDV FRPH WR RXU DWWHOQW ¥ R OQVW R DMWKIHX BV B R YW WRWHGRRMHH/GQIRWDQFLDO LQIF
FRPSO\ LQ DOO PDWHULDO UHVWSHPWVYHPHWYKY WRH &SHYFW RV X URIQVK B HBUIEFXKG LW DIQWG 5H J X
,PPHGLDWH 5HSRUWYV

%ULIJKWPDQ $OPDJRU =RKDU &R
&HUWLILHG 3XEOLF $FFRXQWDQWV
$ )LUP LQ WKH '"HORLWWH *OREDO 1HWZRUN

7HO $YLY 0D\

Tel Aviv - Main Office
1 Azrieli Center Tel Aviv, 6701101 P.O.B. 16593 Tel Aviv, 6116402 | Tel: +972 (3) 608 5555 | info@deloitte.ca.il

Jerusalem ; Haifa i Eilat Nazareth

3 Kiryat Ha'Mada 5 Ma'aleh Hashichrur The City Center 9 Marj Ibn Amer St
Har Hotzvim Tower ; P.0.B. 5648 .0.B. 583 i Nazareth, 16100
Jerusalem, 914510 Haifa, 3105502 Eilat, 8810402

D. BOX 45396 i H

Tel: +972 (2) 501 8888 Tel: +872 (4) 860 7333 i Tel:+972(8) 637 5676 Tel: +972 (73) 399 4455
Fax; +972 (2) 537 4173 | Fax; +972 (4) 867 2528 i Fax:+972(8)637 1628 Fax; +072 (73) 399 4455
info-jer@deloitte.co.il i info-haifa@deloitte.co.il info-eilat@deloitte.couil info-nazareth@deloitte.co.il



$PRW _OYHVWPHQWYV /WG
&ROGHQOVHG &ROVROLGDWHG 6WDWHPHQWY RI )LQDQFLD ¢

$V RI
$V RI ODUFK 'HFHPEHU
TKRXVDQGKRXVDQGWVIRRXVDQGV RI
RI 1,6 1,6 1,6
B8QDXGLWHG $XGLWHG

&EXUUHOW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

L, QYHVWPHQWY LQ VHFXULWLHY BPROWK DG DWMBLU YDOXH WKURXJK S
7TUDGH UHFHLYDEOHYV

&XUUHQW WD[ DVVHWV QHW

2WKHU UHFHLYDEOHY DQG GHELW EDODQFHYV

7TRWDO FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

,QYHVWPHQW SURSHUW\
,QYHVWPHQW SURSHUW\ XQGHU FRQVWUXFWLRQ

,QYHVWPHQW LQ HTXLW\ DFFRXQWHG FRPSDQLHV
/RQJ WHUP GHELW EDODQFHYV

3URSHUW\ SODQW DQG HTXLSPHQW QHW

7RWDO QRQ FXUUHQW DVVHWYV

7TRWDO DVVHWYV

1RQ FXUUHOW OLDELOLWLHYV
&UHGLW IURP EDQNLQJ FRUSRUDWLRQ@
PDWXULWLHV

7UDGH SD\DEOHYV

&XUUHQW WD[ OLDELOLWLHV QHW

2WKHU SD\DEOHY DQG FUHGLW EDODQFHYV

5HFHLYDEOHV ZLWK UHVSHFW WR LQYHVWPHQW SURSHUW\
7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV
%RQGV

3URYLVLRQV

2WKHUYV

'HIHUUHG WD[ OLDELOLWLHV
7RWDO QRQ FXUUHQW OLDELOLWLHYV
LTXLW\

BKDUHKROGHUVYT HTXLW\

1RQ FRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\

7RWDO OLDELOLWLHV DQG HTXLW\

7KH DFFRPSDQ\LQJ QRWHV WR WKH FR@®HFLDO FRDWRHOAIG@WAH G W) \V 8 ULPWH J U

0D\

$SSURYDO 'DWH RI 1DWKD( (tKLP $EXGUL -XGLWK =
6WDWHPHQWYV &KDLUPDQ RI WKH %RDU&(2 '"HSXW\ &(2 DQG &)2




$PRW _ QYHVWPHQWYV /WG
&ROGHOVHG &ROVROLGDWHG 6WDWHPHQWY RI ,QFRPH

)RU WKH WKUHH )YRU WKH
PRQWK SHULRG HQG®IHG HQGHG
0DUFK '"HFHPEHU

TKRXVDQGNKRXVDQGVKRXVDQGV RI
1,6 1,6 1,6

8QDXGLWHG $XGLWHG
5HYHQXH IURP OHDVLQJ DQG PDQDJHPHQW RI LOQYHVWPHQW SURSHUW\
BURSHUW\ OHDVLQJ DQG RSHUDWLRQ FRVWYV
BURILW IURP SURSHUW\ OHDVLQJ DQG RSHUDWLRQ
)DLU YDOXH DGMXVWPHQW RI LQYHVWPHQW SURSHUW\

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
'RQDWLRQV

2WKHU H[SHQVHV LQFRPH QHW
2SHUDWLQJ SURILW

JLODQFLQJ LQFRPH

JLQDQFLQJ H[SHQVHYV

JLQDQFLQJ H[SHQVHV QHW

&RPSDQ\fV VKDUH LQ WKH SURILWYV RI LQYHVWHH FRPSDQLHV QHW RI WD]
3URILW EHIRUH WD[HV RQ LQFRPH

7D[ RQ LQFRPH

1HW SURILW IRU WKH SHULRG

$WWULEXWDEOH WR
2ZQHUV RI WKH FRPSDQ\
1RQ FRQWUROOLQJ LQWHUHVWYV

(DUQLQJV SHU VKDUH DWWULEXW RBGH WR WEXH &RPSDQ\TV VKDUHK
1,6

%DVLF

7RWDO

$W IX0O0 GLOXWLRQ

7RWDO

‘HLJKWHG DYHUDJH RI VKDUH FDSLWDO ZKLFK ZDV XVHG

WR FDOFXODWH HDUQLQJV SHU VKDUH WKRXVDQGV RI VKDUHV
%DVLF

)XOO\ GLOXWHG

7KH DFFRPSDQ\LQJ QRWHV WR WKH FR@®HFLDO FRDWRFHOAIG@WAH G W) \V 8 ULPWH J U



$PRW OQOQYHVWPHQWYV /WG
&ROGHOVHG &ROVROLGDWHG 6WDWHPHQWYV RI &RPSUHKHQ

JRU WKH WKUHH )RU WKH \HDU
PRQWK SHULRG HQGH{QGHG

O0DUFK 'HFHPEHU

TKRXVDQGVIRRXVDQGV/IRRXVDQGV RI
1,6 1,6 1,6

B8ODXGLWHG $XGLWHG

I1HW LQFRPH IRU WKH SHULRG

SWWULEXWDEOH WR
2ZQHUV RI WKH SDUHQW FRPSDQ\

1RQ FRQWUROOLQJ LQWHUHVWYV

7KH DFFRPSDQ\LQJ QRWHV WR WKH FREO®HFLDO FRUDWROAG@WAH G W) \V 8 ULPWH J U



$PRW OYHVWPHQWYV /WG
&ROGHOVHG &RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ (TXLW\
8QDXGLWHG

&DSLWDO

UHVHUYH ZLWK 7TRWDO

UHVSHFW WR DWWULEXWDEOH

VKDUH EDVHG WR

SD\PHQW VKDUHKROGHUV
6KDUH 3UHPLXP RWUDQVDFWLRWDLQHG RI WKH 1RQ FRQWUROOLQJ
FDSLWDO VKDUHVY DQG RWKHUWDUQLQJV &RPSDQ\ LOQOWHUHVWYRWDO HTXLW\
TKRXVDOKRXVDQGVKRXVDQGBGKRXVDQGVKRIXVDQGKXRXVDQGVKRXVDQGV RI
GV RI 1,6 1,6 RI 1,6 1,6 RI 1,6 1,6 1,6

%DODQFH DV RI -DQXDU\

1HW LQFRPH IRU WKH SHULRG
([HUFLVH Rl VKDUH RSWLRQV IRU HPSOR\HHV DQG RIILFHUV
&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH RSWLRQV IRU HPSOR\HHV
&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH RSWLRQV IRU GLUHFWRUYV
'LYLGHQG DQQRXQFHG DQG SDLG
%DODQFH DV Rl ODUFK

7KH DFFRPSDQ\LQJ QRWHV WR WKH FRO®WQY 8 6/ WRYMRPHLGDW B GH. Q @ HIQWHILULWD O SDUW WKHUHRI



$PRW . OYHVWPHQWV /WG
&ROGHOVHG &RQVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ (TXLW\
8QDXGLWHG

&DSLWDO

UHVHUYH ZLWK 7TRWDO

UHVSHFW WR DWWULEXWDEOH

VKDUH EDVHG WR

SD\PHQW VKDUHKROGHUV
6KDUH 3UHPLXP RWQUDQVDFWLRWDLQHG RI WKH 1RQ FRQWUROOLQJ
FDSLWDO VKDUHVY DQG RWKHUWDUQLQJV &RPSDQ\ LOQOWHUHVWYRWDO HTXLW\
TKRXVDDOKRXVDQGVKRXVDQGBGKRXVDQGVKRXVDQGE@KRXVDQGVKRXVDQGV RI
GV RI 1,6 1,6 RI1 1,6 1,6 RI1 1,6 1,6 1,6

%DODQFH DV RI -DQXDU\
1HW LQFRPH IRU WKH SHULRG

([HUFLVH Rl VKDUH RSWLRQV IRU HPSOR\HHV DQG RIILFHUV

&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH RSWLRQV IRU HPSOR\HHV
&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH RSWLRQV IRU GLUHFWRUYV
'LYLGHQG DQQRXQFHG DQG SDLG

%DODQFH DV RI ODUFK

7KH DFFRPSDQ\LQJ QRWHV WR WKH FRO®WQY 8 6/ WRYMRPHLGBDW B GH. Q @ HIQWHILULWD O SDUW WKHUHRI



$PRW OQOYHVWPHQWYV /WG
&ROGHOVHG &ROVROLGDWHG 6WDWHPHQWY RI &KDQJHV LQ (TXLW\

$XGLWHG
&DSLWDO
UHVHUYH ZLWK 7TRWDO
UHVSHFW WR DWWULEXWDEOH
VKDUH EDVHG WR
SD\PHQW VKDUHKROGHUYV
6KDUH 3UHPLXP RGUDQVDFWLBRAWDLQHG RI WKH 1RQ FRQWUROOLQJ
FDSLWDO VKDUHV DQG RWKHUNDUQLQJV&RPSDQ\ LQWHUHVWYRWDO HTXLW)
7KRXVDQBRRXVDQGVKRXVDQGNRXVDQGVKRIXVDQGKRXVDQGV7IRRXVDQGYV
RI 1,6 1,6 RI 1,6 1,6 RI 1,6 1,6 RI 1,6

%DODQFH DV RI -DQXDU\

1HW LQFRPH IRU WKH SHULRG

,VVXH RI VKDUH FDSLWDO DQG H[HUFLVH RI VKDUH RSWLRQV
([HUFLVH Rl VKDUH RSWLRQV IRU HPSOR\HHV DQG RIILFHUV

&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH RSWLRQV IRU
HPSOR\HHYV

&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH RSWLRQV IRU GLUHFWRUYV
'LYLGHQG DQQRXQFHG DQG SDLG
%DODQFH DV RI '"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV WR WKH FRO®HQY 8 6/ WRYMRPHLBDW B GH. Q @ HIQWHILUWD O SDUW WKHUHRI



$PRW ,QYHVWPHQWYV /WG
&ROGHOVHG &8RQOVROLGDWHG 6WDWHPHQWYV RI &DVK )O

JRU WKH WKUHH JRU WKF
PROWK SHULRG HQGHG \HDU F
0DUFK 'HFHPEHU

TKRXVDQGNKRXVDQGNKRXVDQGV RI
1,6 1,6 1,6

8QDXGLWHG $XGLWHG

&DVK IORZY RSHUDWLQJ DFWLYLWLHV

1HW LQFRPH IRU WKH SHULRG

$GMXVWPHQWY UHTXLUHG WR SUHVMQWVWDVK IORZV IURP RSHUDWLQJ DFWLYL
$QQH[ $

1HW FDVK RSHUDWLQJ DFWLYLWLHV

&DVK IORZVY LOYHVWLQJ DFWLYLWLHYV

,QYHVWPHQWY LQ LQYHVWPHQW SURBHUWOHUQFOXGLQJ LQYHVWPHQW SURSHU
FRQVWUXFWLRQ QHW
5HSD\PHQW RI ORDQV IURP HTXLW\ DFFRXQWHG FRPSDQLHYV

5HWXUQ IURP H[HUFLVH LQYHVWPHQ@W 6HFXULWLHVY PHDVXUHG DW IDLU YDO
WKURXJK SURILW RU ORVYV

2WKHUV QHW
1HW FDVK LQYHVWLQJ DFWLYLWLHV
&DVK IORZV ILODQFLQJ DFWLYLWLHV

5HSD\PHQW Rl ORQJ WHUP ORDQV IURP EDQNLQJ FRUSRUDWLRQV QHW

'LYLGHQG SDLG
. VVXDQFH RI VKDUHVY DQG H[HUFLYH RVVKDQHHRSWLRQV DIWHU GHGXFWL
FRVWYV

,VVXDQFH RI ERQGV QHW
(IHUFLVH Rl VKDUH RSWLRQV IRU MPSOR\HHV GLUHFWRUV DQG RIILFHU
5HSD\PHQW RI ORQJ WHUP ERQGYV

6KRUW WHUP FUHGLW IURP EDQNLQJ FRUSRUDWLRQV QHW DQG RWKHUV
1HW FDVK ILQDQFLQJ DFWLYLWLHYV

,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

%DODQFH RI FDVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
%DODQFH RI FDVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG

7KH DFFRPSDQ\LQJ QRWHV WR WKH FR@O®HFLDO FRUDWRHOAGO@WAH G W) \V 8 ULPWH J U



%

$PRW _ QYHVWPHQWYV /WG

$SSHOGL[ $ WR WKH &RQOGHQVHG &ROQVRIO/LGDWHG 6WDWHPHC

\HDU F

JRU WKH WKUHH JRU WKF
PROWK SHULRG HQGHG

ODUEFK 'HFHPEHU

B8QDXGLWHG $XGLWHG

$GMXVWPHOQWY UHTXLUHG WR SUHVHQW FDVK IORZV IURP RSHUDWLQJ
DEWLYLWLHYV

([SHQVHVY LQFRPH QRW LQYROYLQJ FDVK IORZV
)DLU YDOXH DGMXVWPHQW RI LQYHVWPHQW SURSHUW\ QHW

&RPSDQ\fV VIORVSUF RI HTDFFR>
FRPSDQLHYV

S5HYDOXDWLRQ RI ORDQV IURP HTXLW\ DFFRXQWHG FRPSDQLHYV
'LYLGHQGVY UHFHLYHG IURP HTXLW\ DFFRXQWHG FRPSDQLHV
SHYDOXDWLRQ RI ERQGY DQG DPRUWL]DWLRQ RI SUHPLXP

$GMXVWPHQW GLIIHUHQFHV ZLWK UHVSHFW WR ORQJ WHUP OLDELOLWLHV

&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH EDVHG SD\PHQW
WUDQVDFWLRQV

'"HIHUUHG WD[HV QHW
2WKHUV QHW

&KDQJHV WR DVVHW DQG OLDELOLW\ LWHPV

,QFUHDVH LQ WUDGH UHFHLYDEOHYV

'"HFUHDVH LQFUHDVH LQ RWKHU UHFHLYDEOHY DQG GHELW EDODQFHV
'"HFUHDVH LQ ORQJ WHUP RWKHU UHFHLYDEOHY DQG GHELW EDODQFHYV
,QFUHDVH LQ WUDGH SD\DEOHYV

,QFUHDVH GHFUHDVH LQ OLDELQHWIMWW IRU HPSOR\HH VHYHUDQFH EH
,QFUHDVH GHFUHDVH LQ RWKHU SD\DEOHV DQG FUHGLW EDODQFHYV

1RQ FDVK WUDQVDFWLRQV

,QYHVWPHQWY LQ LQYHVWPHQW SG
FUHGLW EDODQFHV

([HUFLVH RI RSWLRQV IRU HPSOR\HHV DJDLQVW UHFHLYDEOHYV

$GGLWLRQDO LQIRUPDWLRQ

,QWHUHVW SDLG
,QWHUHVW UHFHLYHG
7D[HV SDLG

7D[HV UHFHLYHG
'LYLGHQG UHFHLYHG

,(QWHUHVW SDLG LQ WKH ILUVWUIFSDYMHUWRIHH  IIRQUF OXUGMHR/HD Q@HIRWIDA. G W W\HHCH 11

DQQXDO UHSRUWYV

7D[HV SDLG LQ WKH ILUVW TXDWUQVHHVRIHFW LR} FIDX & N WHIY\NHRVH QMRBUVHI HHPH QW L C
GHWDLOV 6HH 1RWH + WR WKH &RPSDQ\V FRQVROLGDWHG DQQXDO UHSRUW

7KH DFFRPSDQ\LQJ QRWHV WR WK Hi F RR) GLHODVWHG. F& W\RDOL 16 PMQMEVLRWH DQ LQWHJUD



$PRW . QYHVWPHQWYV /WG

1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WD\
JRU WKH 3HULRG (QGHG ODUFK

B8ODXGLWHG

1RWH *HQHUDO

7KHVH DEULGJHG FRQVROLGDWHG GLQ D @R ID® WMKDWHP H@WG ZR U
RI WKUHH PRQWKY HQGLQJ RQ WKH ¥R BN RXDLVE D WKHEU HL@IDQ WIHRIO +
7KHVH UHSRUWV VKRXOG EH UHDG ZLWEQ®DWKH FRQFLID[OV VRV DWK
'"HFHPEHU VW DQG IRU WKH \HDU H Q GSHD® R.@ V& R \WHD\P HK G D W
+ 37KH & RQVROLGDWHG $QQXDO )LQDQFLDO 6WDWHPHQWV’

1RWH 6LIQLILFDOW $FFRXQWLQJ 3ROLFLHV

$ 7KH LQWHULP ILQDQFLDO VWDWHPHQ\@W KDY\ BDHH O BVHDE @ KI
SULQFLSOHV IRU WKH GUDZLQJ XS IRV DOWGE UGRZQ QMQ FQW & L
JLQDQFLDO 5HSRUWLQJ 6WDQGDUG HER UW,IQQVHLQE® SHUVRDE QW

RI WKH 6HFXULWLHV 5HJXODWLRQV 3HULRGLF DQG ,PPHGLD

% ([FKDQJH 5DWHV DQG /LQNDJH %DVH
X JRUHLJQ FXUUHQF\ UHVHUYHV RU \QKRKH IQIQDNHG DADR VKT
DFFRUGLQJ WR WKH UHSUHVHQWDW%DK M [FK PVQUDH O DIMGHS
YDOLG XQWLO WKH HQG RI WKH UHSRUWLQJ SHULRG

X SHVHUYHV OLQNHG WR WKH &RQVXPHW GDDFH LGH{ DKH
NQRZQ LQGH[ DW WKH HQG RI WKH UHSRIWHRHIGE B U LR IGH
PRQWK RI WKH GDWH RI WKH ILQ D QEWXOWKMDVOHAH QWU RV
PRQWK RI WKH UHSRUWLQJ SHULRG WK HVK®GH[QRIQ RLKOH
VWDWHPHQW LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH

JROORZLQJ DUH GHWDLOV RQ WKH LBBUHD\H IGHFWHDYE FXID
LQ WKH H[FKDQJH UDWH RI WKH GROODU EHORZ DJDLQVW WKI

SHSUHVHQWDWLYH

H[FKDQJH UDWHI\ MR -WVEIP
TRS[R -RHI\ MR
RI WKH MRHI\  PMIY

97( 4SMRXWSMRXW
'DWH RI WKH ILQDQFLDO VWDWHPHQWYV
$V Rl ODUFK
$V RI ODUFK
$V RI '"HFHPEHU

SDWHV RI FKDQJH

JRU WKH WKUHH PRQWK SHULRG HQGHG ODUFK
JRU WKH WKUHH PRQWK SHULRG HQGHG ODUFK
JRU WKH \HDU HQGHG '"HFHPEHU



$PRW . OYHVWPHQWYV /WG
1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WD\
JRU WKH 3HULRG (QGHG ODUFK
BODXGLWHG

1RWH )JLODQFLDO ,QVWUXPHQOWY 1RW OHDVXUHG DW )DLU 9DOXH

$

([FHSW DV VSHFLILHG LQ WKH IROGRZMWXDWDEROH FWKH\ER P PP
ILQDQFLDO DVVHWY DQG OLDE LFOLWILL]HG ARVW DO W EHHYROQW@H
QHDUO\ LGHQWLFDO WR WKHLU IDLU YDOXH

&DUU\LQJ &DUU\LQJ &DUU\LQJ
DPRXQWDLU YDOXMHRXQWDLU YDOXHRXQWDLU YDOXH
$V RI ODUFK $V Rl ODUFK $V Rl '"HFHPEHU

TKRXVDQGV RI 1/&KRXVDQGV RI 1/KRXVDQGV RI 1,6

JLQDQFLDO OLDELOLWLHYV
%R( LQFOXGLQJ FXLU
DQG KHGJLQJ WUDQVDFWLRQV

%

)DLU YDOXH OHYHOV
7KH IDLU YDOXH RI WKH ERQGV LV BDOF\O D WRIG HIZF E R UMSQ JF V
6HH GHILQLWLRQ LQ 1RWH LQ WKH &RPSDQ\ V FRQVROLGDWHt

1RWH $GGLWLRQDO ,QIRUPDWBRQLRGGDQ® GWAWH'X WHKH \WWH RI WKH
JLODQFLDO 3RVLWLRQ
$ &RURQDYLUXV FULVLV XSGDWH = )DLU YDOXH RI WKH FRPSDQ\

,Q HDUO\ WKH &RURQDYLUXV SDQGRIPRE FKQEK FZLIFV EG HFIC
+HDOWK 2UJDQL]DWLRQ EHJDQ WR 03 UHRIG DQYRKQ@\E WR RNZ R W/(
WKH HSLGHPLF WKURXJK HPHUJHQF\ WM O BWWR Q FWLRQLW Wb
RQ WKH SXEOLF GXULQJ WKH SLQQDF R RS DAKNL EROZ DR AMNIG
ZKLFK SDUDO\]HG D FRQVLGHUDE @H S/DHYWM LRH ON KUHH E WILLG MAHG D
PRYHPHQW RI WKH SXEOLF 7KH ODVW RRFMHFGHREQ ZDV LPGRK \OL
IRU DERXW WZR PRQWKY ZKHUH RQO\ |VRPO)H BAR NBHW XWR W R
JUDGXDOO\ VXEMHFW WR VWULFW HGMW L RQ R\QRY LR WKKRBSUW R0
LQ FRQQHFWLRQ ZLWK HVVHQW LD OKBDX\PLDFHWWH \F ¥ X@ KF D VD Q)GS
&RPSDQ\ IRUPXODWHG D VWHSSHG UHOHHY SODRH IRVUVU H & WUDIQ
SHULRGV ZKHQ WKH VKRSSLQJ FHQWHOQWZB QB FROWRBHGLR®EVGL
SDUWLDOO\ RSHUDWLRQDO WKH WHK@RQWM $BQE& HJ HQ \ FDAR DG
VWLSXODWLRQV LQ WKH WHQDQF\ NVJDHBIR HD@W R 2 L WHKQWRKHHPWIDX
RQ WKH PDQDJHPHQW IHHV DO O LVXEDVPHRRVD WR IR U HH®¥ KW R Q DL
EH HQWLWOHG WR JUDQWYV IURP WKHLWWD\W R HD § PRQG L DK HWRF R
VWDWHG UHOLHI PDLQO\ IRU WKHXWHQD QWKW RIL UNVKH TKKDRISABHL (
DPRXQWV WR 1,6 PLOOLRQ

7KH FRPSDQ\ H[DPLQHG WKH YDORHWK H WK TRUM WHWDW KLW W K
PDUNHW GDWD WKDW MXVWLI\ D VLIQVVXPRWLRQD QXE GHY ON
YDOXDWLRQV IRU WKH HQG RI LQFDWEYQJ WKH PDWWHU R



1RWH

$PRW . OYHVWPHQWYV /WG
1RWHV WR WKH &RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WD\
JRU WKH 3HULRG (QGHG ODUFK
BODXGLWHG

$GGLWLRQODO ,QIRUPDWBROQLRGGDQY® GWWH'X WLIKOH \WWHI RI WKH

JLODQFLDO 3RVLWLRQ &RQW

%

,VVXDQFH RI ERQGV * 6HULHV +
2Q JHEUXDU\ WKH &RPSDQ\ LVVXHSE ERQGR/HWR ROKHWS RE Q@ L
PLOOLRQ SDU YDOXH 7KH WRWDO QHM @R QYLGHUDWFIVR @R IUW F
DPRXQWV WR DSSUR[LPDWHO\ 1,6 P D00 LRG HP IOWIOHNWH G HRE
LQWHUHVW UDWH RI DSSUR[LPDWHO\

7KH ERQGV 6HULHV + DUH LQGH[ OLQNIP® GZEWKUU HDVEHAG DI
LQWHUHVW UDWH RI SHU DQQXP 7KEHHBER{BDLGEHQLURXUW S
DQQXDO LQVWDOOPHQWY RQ -DQXDU\ LRFERF¥KYRI W& H/ XH R UV
WKDW HDFK RI WKH SD\PHQWYV ZQ®®6 LK@V WRO/XK R WRH WRE G
,QWHUHVW SD\PHQWV ZLOO EH SDLG R@WRDQXDUW)FOXIVEBAK RI

JRU IXUWKHU GHWDLOV VHH 1RWH WV WR WKH DQQXDO ILQDQT

'HFODUHG GLYLGHQG

2Q 0ODUFK WKH &RPSDQ\ V RDUGNRILQ UHFWRUWHYERHPE B Q P L(
WR GLVWULEXWH D PLQLPXP DQQXDORGENMLEMH@GEGLRYI HDXXRORW
LOQVWDOOPHQWY VXEMHFW WR D WHWFMARULNFDAH MKH @ ® IRW KD F

JROORZLQJ WKLV SROLF\ WKH &RPSEQWDL®Q RXQF & YLLQG BIDGF K-
TXDUWHU RI LQ WKH DPRXQW RI DJRURWLKKU VKDUH DS

,Q 0D\ DIWHU WKH EDODQFH VKHHW GIDWWHJ LVE K W ERE D @\ G O\
VHFRQG TXDUWHU RI LQ WKH DPRXQWHRO\ 1PsJRUR W LSHUL /¢
ZKLFK ZLOO EH SDLG GXULQJ 0D\

:DUUDQW DOORFDWLRQ SODQ IRU VHQLRU SRVLWLRQ KROGHU\

2Q ODUFK WK WKH &RPSDQ\ V %RDUG WKHL B HIFWRRWD VDL

&RPPLWWHH IRU 2IITHUHHV ZKR DUH RYH MWKI3BDORFVY WERRLE

SRUWLRQ RI WKH 0ODVWHU 3URJUDP LQ WIRHI HDPHREKWYW. RF OXGLQ

2IlLFHU %9HDUHUV LQFOXGLQJ WKH &RPSDQ\TV &(2 DQG 'LUHI

5HIDUGLQJ WKH SDUDPHWHUYV W KM IZMU HQKVHLUGT Q @/ FLOW K & DR
I WR WKH &RPSDQ\TV DQQXDO ILQDQFLDO VWDWHPHQWYV

3XUFKDVH RI D /RILVWLFV &RPSOH]

2Q ODUFK UG WKH FRPSDQ\ VLJQKDBOD @ IDWKHH B HIXW W R (5
FHQWHU ORFDWHG QHDU .LEEXW] +DKHV$ URERUWRULY,BXOCPLO
SHULRG Rl  \HDUV DQG LV H[SHFWH® VB8R ULHQ@GX P2, WRd HL \6K D
FRPSDQ\ EHLQJ $V Rl WKH GDWHR® | Z\W K HQBMWS R BIVWO HW WIH
&RPSDQ\ V ILQDQFLDO VWDWHPHQWYV
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$PRW . QOYHVWPHQWYV /WG

6HSDUDWH )LOQODQFLDO 6WDWHPHQWYV
$V RI ODUFEK

BODXGLWHG




$PRW OYHVWPHQWYV /WG

6HSDUDWH ,QWHULP )LOQDQFLDO ,QIRUPDWLRQ
JRU WKH B3HULRG (QGHG ODUFK

BODXGLWHG

7DEOH Rl &RQWHQWYV

3DJH

$XGLWRUVYT 6SHFLDO 5HSRUW

6HSDUDWH ,QWHULP )LQDQFLDO ,QIRUPDWLRQ 8QDXGLWHG
'DWD 5HJDUGLQJ )LQDQFLDO 3RVLWLRQ

'DWD 5HJDUGLQJ ,QFRPH

'DWD 5HJDUGLQJ &RPSUHKHQVLYH ,QFRPH

'DWD 5HJDUGLQJ &DVK )ORZV

$GGLWLRQDO LQIRUPDWLRQ



(QJOLVK 7TUDQVODWLRQ VROHO\ IRU WKH FRIQZ OQIQHFBHHRU MWKLHH D |
DQG +HEUHZ ODQJXDJH ILQDQFLDO VWDWHPHQWYV

7R

7KH 6KDUHKROGHUV RI
$PRW ,QYHVWPHQWYV /WG
-DERWLQVW\ 6W
5DPDW *DQ

'"HDU 6LU ODGDP

5H $XGLWRU V VSHFLDO UHSRUVWH IIRRQWHUYIPH A Q/IXGIFY B OSDIUDIWUPDWLRQ SXUVXDQW WR
SHIXODWLROQ 'RI WKH 6HEXULWRGBNVFSBIQXO,PWHBQVWBHBIHS RUWYV

,ZQWURGXFWLRQ

‘H KDYH UHYLHZHG WKH VHSDUDWHVLEYHUK B WLDD\Q BUMG D QHRBUIPQ DFFRIVBRIFH ZLWK UH
BHFXULWLHYV 5HIXODWLRQV 3HUWRGLF DRIGS$PRWGRYWWWHSRWY /\RG 0DPWHKKH &RPSDQ\" D
DQG IRU WKH WKUHH PRQWKYV SHIUG REG GUKHF W R GWY ® QTK R CERIDI H P H QAW D SBIUDMM.RRQ N QB0 H
SUHVHQWDWLRQ RI WKLV VH SDWIDVWH R QW QUL PFIR QGG E B O7 ILWG K FUXKHIILXNDLOHW L RHY X O' DRV LVR QI
3HULRGLF DQG ,PPHGLDWH UHSROWW\ LV W RXHJ[ SIHIAS\R Q VALEQF O XMIPR QL @QQWKD® VHSDUD\
LQIRUPDWLRQ EDVHG RQ RXU UHYLHZ

‘H GLG QRW UHYLHZ WKH VHSDRDRMHWLEWHLLPON@D® FIQD O KMV RPLDALD® WOKRWPWWHRQ F
LQYHVWPHQW LQ WKHP LV DPRXQWHG WW KIRSGUDRI GRDMWHRL ADBJFK UH RIDWIGHWARP SEQ\
LQ WKHLU UHVXOWV IRU WKUHH LFVRRRRXQ SHHEL RVGR WK S Q R{ QISHVBH OKH ,BLQDQFWREXVDQGV
VWDWHPHQWY RI WKRVH FRPSDQLH\W RV W HAKRNH @ HEYX LRVE KHHUSBX &/ V KDGE BEKHQ IXUQLV
FRQFOXVLRQ LQVRIDU DV LW URIDDDMRHY IRR WKRVIH FRE@ SIDIA H\D | B K UBDW REG R R HWRWM KUHHJY L |
DXGLWRUV

6FRSH RI SHYLHZ

‘H FRQGXFWHG RXU UHYLHZ LQ DFFBDGDBQFHUDIIK 5H YRIHW KKV DAVOVLFVHFE IR XRQ VEBIQW Y | L 8 G
,VUDHO 35HYLHZ Rl ,QWHULP )L QP®RELBED W& UPOGMIHR@GHQUNRS X GHLIV R U \RH S/DKIHD VWL H U
ILQDQFLDO LQIRUPDWLRQ FRQWLIVADW RO \PDINLQ B HQ VRIQUHY USi D BERRXQAQ B J P WD QF L D
RI DSSO\LQJ DQDO\WLFDO DQG RWHMHLLH P HYLYXESWRFO\EXDOIT\ ® HVW WRKOGQXWWH & LRSH R
DFFRUGDQFH ZLWK JHQHUDOO\ DFEBSWHGBHDXDQ W LKRIQVW DXQM@W G V G& W \DRWD @ B BACKHD WV
ZH ZRXOG EHFRPH DZDUH RI DOO PALUK | E ADLGBM @W WIWH G \L @V B RQWQ R®L W[ SSARARW 6 RQD OG L I
RSLQLRQ

&RQFOXVLRQ

%DVHG RQ RXU UHYLHZ DQG WKHXEYWRIVHGRWWINVQR | KKOVKHRP KWHMR R X UWRWBEHDQWY R QVW
WKH DERYHPHQWLRQHG VHSDUDWW LRQVIHW IORW. GDEASIDA G Q LRYPOROUBDW A H LAV K HVISH F W
UHTXLUHPHQWY RI UHJXODWLRQXODMLWR KN 63HWXIURGLAHVGE ,PPHGLDWH UHSRUWYV

%ULIJKWPDQ $OPDJRU =RKDU &R
&HUWLILHG 3XEOLF $FFRXQWDQWYV
$ )LUP LQ WKH '"HORLWWH *OREDO 1HWZRUN

7HO $YLY 0D\

Tel Aviv - Main Office
1 Azrieli Center Tel Aviv, 6701101 P.O.B. 16593 Tel Aviv, 6116402 | Tel: +972 (3) 608 5555 | info@deloitte.co.il

Jerusalem Haifa Eilat | Nazareth

3 Kiryat Ha'Mada 5 Ma'aleh Hashichrur The City Center | 9 Marj Ibn Amer St.
Har Hotzvim Tower i P.0.B. 5648 P.0.B. 583 i Nazareth, 16100
Jerusalem, 914510 Haifa, 3105502 I Eilat, 8810402 H

D.BOX 45396 i

Tel: +972 (2) 501 8888 Tel: +972 (4) 860 7333 Tel; +972 (8) 637 5676 | Tel: 972 (73) 399 4455
Fax: +972 (2) 537 4173 Fax: +972 (4) 867 2528 Fax: +972 (8) 637 1628 Fax: +972 (73) 399 4455
info-jer@deloitte.co.il info-haifa@deloitte,co,il info-eilat@deloitte.co.il i info-nazareth@deloitte.co.il



$PRW . QOYHVWPHQWYV /WG
‘DWD SHIJDUGLQJ )LODQFLDO 3RVLWLRQ

$V RI
$V RI ODUFK 'HFHPEHU

TKRXVDQGAMKRXVDQGANKRXVDQGYV RI
1,6 1,6 1,6

B8QDXGLWHG $XGLWHG

&EXUUHOW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

L QYHVWPHQWY LQ VHFXULWLHYV mRHDW XOUHE MRWVYDLU YDOXH WKURXJK SU
7UDGH UHFHLYDEOHYV

2WKHU UHFHLYDEOHY DQG GHELW EDODQFHYV

7RWDO FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

,QYHVWPHQW SURSHUW\

,QYHVWPHQW SURSHUW\ XQGHU FRQVWUXFWLRQ

/IRDQV ERQGV DQG FDSLWDO QRWHVY WR LQYHVWHHYV
,QYHVWPHQW LQ LQYHVWHHYV

/JRQJ WHUP GHEW EDODQFHV

3URSHUW\ SODQW DQG HTXLSPHQW QHW

7RWDO QRQ FXUUHQW DVVHWYV

7RWDO DVVHWYV

&XUUHOW OLDELOLWLHYV

&UHGLW IURP EDQNLQJ FRUSRUDWLRQV DQG RWKHU FUHGLW SURYLGHUYV
7UDGH SD\DEOHYV

&XUUHQW WD[ OLDELOLWLHV QHW

2WKHU SD\DEOHV DQG FUHGLW EDODQFHYV
5HFHLYDEOHV ZLWK UHVSHFW WR LOQYHVWPHQW SURSHUW\
7RWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHOW OLDELOLWLHV

%RQGV

3URYLVLRQV

L QYHVWPHQWY LQ LQYHVWHHYV

2WKHUV

'"HIHUUHG WD[HV QHW

7RWDO QRQ FXUUHQW OLDELOLWLHYV

(TXL W\

7TRWDO OLDELOLWLHY DQG HTXLW\

0D\

$SSURYDO DWH Rl WKH 6HSDWBRW® +HW] 6KLPRQ “XGLWK =\QJHU
J)LODQFLDO 6WDWHPHQWV&KDLUPDQ Rl WEKHXGUDKDP 'HSXW\ &(2
%RDUG & (2 DQG &)2



$PRW . OQOYHVWPHQWYV /WG
'DWD 5HIJDUGLQJ ,QFRPH

)RU WKH WKUHH )RU
PRQWK SHULRG HQ@HGHQGHG
ODUFK '"HFHPEHU

TKRXVDQGNKRXVDQGNKRXVDQGV RI
1,6 1,6 1,6

B8ODXGLWHG $XGLWHG
5HYHQXH IURP OHDVLQJ DQG PDQDJHPHQW RI LOQYHVWPHQW SURSHUW\
BURSHUW\ OHDVLQJ DQG RSHUDWLRQ FRVWYV
BURILW IURP SURSHUW\ OHDVLQJ DQG RSHUDWLRQ

)DLU YDOXH DGMXVWPHQW RI LQYHVWPHQW SURSHUW\ QHW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
'RQDWLRQV

2WKHU LQFRPH QHW

2SHUDWLQJ SURILW

JLQDQFLQJ LQFRPH

JLQDQFLQJ H[SHQVHYV

2SHUDWLQJ SURILW DIWHU ILQDQFLQJ

&RPSDQ\fV VKDUH LQ WKH SURILWV RI LQYHVWHHV QHW RI WD]
3URILW EHIRUH WD[HV RQ LQFRPH

7D[HV RQ LQFRPH

1HW SURILW IRU WKH SHULRG




$PRW ,QYHVWPHQWYV /WG
'DWD 5HIJDUGLOJ &RPSUHKHQVLYH ,QFRPH

JRU WKH WKUHH )RU WKH \HDU
PRQWK SHULRG HQGHGQGHG

ODUEFK 'HFHPEHU

TKRXVDQGV7KIRXVDQGV KIRXVDQGYV RI
1,6 1,6 1,6

8QDXGLWHGBQDXGLWHG $XGLWHG

I1HW LQFRPH IRU WKH SHULRG

$PRXQWYV ZKLFK ZLOO EH FODVVLILHG LQ WKH IXWXUH XQGHU WKH
VWDWHPHQW RI LQFRPH QHW RI WD]

$GMXVWPHQWY GXH WR WKH WUDQVODWLRQ RI ILQDQFLDO VWDWHPHQWYV R
IRUHLJQ RSHUDWLRQV

7TRWDO FRPSUHKHQVLYH LQFRPH




$PRW . QOYHVWPHQWYV /WG
‘'DWD 5HIJDUGLQJ &DVK )ORZV

JRU WKH WKUHH JRU WKH
PROWK SHULRG HQGHG \HDU HQ
ODUFK 'HFHPEHU

TKRXVDQGV/IRRXVDQGVKRXVDQGYV RI
1,6 1,6 1,6

8QDXGLWHG $XGLWHG

&DVK IORZY RSHUDWLQJ DFWLYLWLHV

I1HW LQFRPH IRU WKH SHULRG

$GMXVWPHQWY UHTXLUHG WR SUHVHQW FDVK IORZV IURP RSHUDWLQJ
DFWLYLWLHYVY $QQH[ $

1HW FDVK RSHUDWLQJ DFWLYLWLHV
&DVK IORZVY LOYHVWLQJ DFWLYLWLHYV

,QYHVWPHQWY LQ LQYHVWPHQW SURSHUW\ DQG LQYHVWPHQW SURSHUW\
XQGHU FRQVWUXFWLRQ

&ROOHFWLRQ RI ORDQV IURP LOQYHVWHHVY QHW

5HWXUQ IURP H[HUFLVH LQYHVWPHQW G6HFXULWLHY PHDVXUHG DW IDLU
YDOXH WKURXJK SURILW RU ORVV

2ZWKHUV QHW
1HW FDVK LQYHVWLQJ DFWLYLWLHYV
&DVK IORZV ILODQFLQJ DFWLYLWLHV

'LYLGHQG SDLG

., VVXDQFH RI VKDUHY DQG H[HUFLWH RI VKDUH RSWLRQV DIWHU GHGXFWL
LVVXDQFH FRVWYV

,VVXDQFH RI ERQGV QHW

(IHUFLVH Rl VKDUH RSWLRQV IRU HPSOR\HHV DQG RIILFHUV

5HSD\PHQW RI ORQJ WHUP ORDQV IURP EDQNLQJ FRUSRUDWLRQV
5HSD\PHQW RI ORQJ WHUP ERQGYV

6KRUW WHUP FUHGLW IURP EDQNLQJ FRUSRUDWLRQV QHW DQG RWKHUV
1HW FDVK ILQDQFLQJ DFWLYLWLHYV

,QFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

%DODQFH RI FDVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI SHULRG
%DODQFH RI FDVK DQG FDVK HTXLYDOHQWY DW HQG RI SHULRG




$PRW . QOYHVWPHQWYV /WG
‘'DWD 5HIJDUGLQJ &DVK )ORZV

YRU WKH WKUHH YRU WKH
PRQWK SHULRG HQGHG \HDU HC
ODUFK '"HFHPEHU

TKRXVDQGV/IRRXVDQGVKRXVDQGV RI
1,6 1,6 1,6

8QDXGLWHG B8ODXGLWHG

$ $GMXVWPHQWY UHTXLUHG WR SUHVHQW FDVK IORZV IURP RSHUDWLQJ
DFWLYLWLHV

(ISHQVHV LQFRPH QRW LQYROYLQJ FDVK IORZV

)DLU YDOXH DGMXVWPHQW RI LQYHVWPHQW SURSHUW\ QHW

&RPSDQ\TV VKDUH LQ WKH SURILWY RI LQYHVWHHV

'LYLGHQG IURP LQYHVWHHYV

(URVLRQ RI ERQGY DQG ORDQV IURP VXEVLGLDULHV

$GMXVWPHQW GLIITHUHQFHV ZLWK UHVSHFW WR ORQJ WHUP OLDELOLWLHYV
&UHGLWLQJ RI EHQHILW ZLWK UHVSHFW WR VKDUH EDVHG SD\PHQW
'"HIHUUHG WD[HV QHW

2WKHUV

&KDQJHV WR DVVHW DQG OLDELOLW\ LWHPV

,QFUHDVH LQ WUDGH UHFHLYDEOHYV

'HFUHDVH LQFUHDVH LQ RWKHU UHFHLYDEOHY DQG GHELW EDODQFHYV
'HFUHDVH LQ ORQJ WHUP RWKHU UHFHLYDEOHY DQG GHELW EDODQFHV
,QFUHDVH GHFUHDVH LQ WUDGH SD\DEOHYV

'"HFUHDVH LQ OLDELOLWLHV IRU HPSOR\HH VHYHUDQFH EHQHILWYV
,QFUHDVH GHFUHDVH LQ RWKHU SD\DEOHV DQG FUHGLW EDODQFHYV

% 1RQ FDVK DFWLYLWLHV

,QYHVWPHQWY LQ LQYHVWPHQW SURSH®WX DIDLQVW RWKHU SD\DEOHV DQG
EDODQFHV

([HUFLVH RI RSWLRQV IRU HPSOR\HHV DJDLQVW UHFHLYDEOHYV

& $GGLWLRQDO LQIRUPDWLRQ
,QWHUHVW SDLG

,QWHUHVW UHFHLYHG

7D[HV SDLG

'LYLGHQG UHFHLYHG

,QWHUHVW SDLG LQ WKH ILUVWUHRIDURWHQWRIHH LRU OXWGW K HRJQ GNHBNADDLBCDMW WGl H 1§
DQQXDO UHSRUWYV



$PRW _OYHVWPHQWYV /WG
$GGLWLRODO LQIRUPDWLRQ

*HQHUDO

7KH &RPSDQ\TV VHSDUDWH ILQDQFL® QQ Q@ FRFRRIBMDICRFG KD W K MHKH SSUHRSYILL
"Rl WKH 6HFXULWLHV 5HJXODWLRQWVV 3HULRGLF DQG ,PPHGLDWH 5HSR

7KLV VHSDUDWH LQWHULP ILQDQFL® W R QHRUKMHWZ IRWK VK R K O&R E 8D QN L |
LQIRUPDWLRQ DV Rl 'HFHPEHU HULRQGGWRHWQWKPGRGH DMDAHSO DV
DGGLWLRQDO LQIRUPDWLRQ

'"HILQLWLRQV
&RPSDQ\ $PRW ,QYHVWPHQWYV /WG

,QYHVWHH $V GHILQHG LQ 1RWH HLOP QFLD @ RASDW HPH DRV R0 LR D MAH
$FFRXQWLQJ SROLF\

7KH &RPSDQ\fV VHSDUDWH ILQD Q F LIDRF R Q GROWAFIHWZ IR'QK Z\D ¥ HS D A B R X @ W LL(X
LQ 1IRWH WR WKH &RPSDQ\TV FRQWN[FOXGLW 5 G KIHQDPRKD®/ W \R DWW H WY W
H[SHQVHV DQG FDVK IORZV ZLWK GHEISBRYW WR LQYHVWHHV DV GHVFUL!

$ 7KH DVVHWYV DQG OLDELOLW LHK/HRUHY BOM WM QWHEKMHFFRQBRQLG\D W H
&RPSDQ\ LWVHOI DV D SDUHQW FRPSDQY H[FOXGLQJ LQYHVWPHQWYV

% ,QYHVWPHQWYV LQ LQYHVWHHRI DAKIH SW R WD QWIHG/ W VW B H \HY HWK W X\R
SUHVHQWHG LQ WKH &RPSDQ\TV RMRQYRWK GIHVISE AWQWR FLBID VQWIHV M

& 7KH DPRXQWV Rl LQFRPH DQG HGESHBWHOWV HW IWKBW WKH LQFRRB HX
ILQDQFLDO VWDWHPHQWYV ZKLFR QD UHVUWOMUDRE XIWBBEOHQWR FRRS D&R F
SURILW RU ORVV DQG RWKHU FRPSUH KHIG/ IHYB HGMHR PH R M [POX &ILQW
LQYHVWHHYV

' 7KH &RPSDQ\fV VKDUH LQ WKHVHEWHGWNVRW KB YHNAW /KW RY B/IRNY D ¢
H[SHQVHV DV SUHVHQWHG LQ WKH ©RFYDOEP HRORWOW ROH GRNMOHGH GL
VWDWHPHQWY RI LQFRPH DQG RWKHU FRPSUHKHQVLYH LQFRPH

( 7KH FDVK IORZ DPRXQWYV UHIB HFW OWGH ® PLRX QMY FRIQAKR O UG D W H ¢
DWWULEXWHG WR WKH &RPSDQ\ LOWGL®IJDNVKWKIHP BRQWQYW FRPSYRQO
WR LQYHVWHHYV

) /JRDQV JLYHQ WR DQG RU UHFHL WG LIQ RWPK HQLY IR/ XV VW B D W SV HD W
&RPSDQ\ LWVHOI DV WKH SDUHQW FRPSDQ\

* %DODQFHV DQG LQFRPH DQG H[SH@DHV ZZ MWKK LIQH HYIAH W RZ KMILFIXQX/
WKH FRQVROLGDWHG ILQDQFLD OSVWDMHPHG W\Q GBIWH WKHD WX IDHHE DDY
UHJDUGLQJ WKH ILQDQFLDO SRVLWKRQ/DP RIMJIQH G LYK 0BV RIRX\O B UK
WKH PHDVXUHPHQW DQG SUHVHQWDBRHRQ RD WXIEKKGWRIOMD YD F VW LYR VW
GHIHUUHG LQFRPH ORVV LV SUHMNDRWH @ ® VWK B HGXFPVL B B SIWRPH @
VKDUH LQ WKH SURILW ORVV RUIQLYHAHVMHMY DQG LQYHVWPHQWYV L

JRU GHWDLOV UHJDUGLQJ HYHQWWBWXHWTLTXOH QMKW R MNSFKRHUGEDYH SHUWREB ©
SRVLWLRQ VHH 1RWH WR WKH FREMGRRQUVBIGFKRQVROLGDWHG VWDWHPH
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(QJOLVK 7TUDQVODWLRQ VROHO\ IRURW KMK A RFRHEHGIZHQPF @ IRKIDWHH U F
UHYLHZ UHSRUW DQG +HEUHZ ODQJXDJH ILQDQFLDO VWDWHPHQW\

'DWH 0D\

7R
7KH %RDUG RI $IPRWMFWRUIHW RIPHQWYV /WG WKH FRPSDOQ\

'HDU 6LU ODGDP

5H &ROVHOW OHWWHU LOQO WHUKHRO I$ PR WU IQQVIHMMRPHIDNY /WG 6

‘H KHUHE\ DGYLVH \RX WKDW ZH DJUHH\WRR WHIH URBOENVRR ® XUQFO
VWDWHPHQWY GHWDLOHG EHORZ LQ FROQQXWVWLRQ ZLWK WKH 0D\

S5HYLHZ 5HSRUW GDWHG 0D\ UHJDW@G IGQVIDW KIP RV RO L G I
WKH FRPSDQ\ DV RI ODUFK DQG HRBUOWHKEKIH PRQWKYV S
5HYLHZ 5HSRUW GDWHG 0D\ UHDO U G LRAUJPW WH. B® SO UADRAHH

FRPSDQ\ ZKLFK LV SUHVHQWHG LQ DRFRVWKIDQHHRXIILWK HWH J X
5HIXODWLRQV 3HULRGLF DQG ,PPAGLDWHDEGHGRRW WKH DV
WKUHH PRQWKY SHULRGY HQGHG ODUFK

S5HVSHFWIXOO\

%ULIKWPDQ $OPDJRU =RKDU &R
&HUWLILHG 3XEOLF $FFRXQWDQWV
$ )LUP LQ WKH "'HORLWWH *OREDO 1HWZRUN



4XDUWHUO\N 5SHSRUW RO WKH (ITHFWOYRYOHWY VLRIDW KHD @ W H &R L &R
'LVFORVXUH SXUVXDOW WR 5HIXOWSH RXD D W IDR QR VB KIH L6AHE X IDW IGH , P

SHSRUWYV

ODQDJHPHQW XQGHU WKH VXSHUYLWRQ YW KW PHROW G /R G L UKIFWHRD
3@ RPSDQ\" LV UHVSRQVLEOH IRU VHWW LQUWDIQ® DOFD LFR\WY WLLR.AG\ R BIS
UHSRUWLQJ DQG WKH GLVFORVXUH LQ WKH &RPSDQ\

JRU WKDW SXUSRVH WKH PHPEHUV RI WKH PDQDJHPHQW DUH DV IRO

6KLPRQ $EXGUDKDP &(2
-XGLWK =\QJHU 'HSXW\ &(2 DQG &)2
2KDG :HLV &KLHI & RQWUROOHU

,QWHUQDO DXGLW RYHU ILQDQFLDQ@VKHSROMW.DROYQBQGLSBRRNENMH H.
WKH &RPSDQ\ ZKLFK ZHUH GHVLJQHG HL QUK}F DD [RY A AHKH RRR X @ G\H
VXSHUYLVLRQ RU E\ WKRVH ZKR FDUU\ RRK@ RNV KHK/H &REBWQRON % RO (
RI 'LUHFWRUV DQG ZKLFK DUH LQW H ®GHGE DWRGS QR WL IGHH WHHD VIREQLODH O\H
UHSRUWLQJ DQG WKH SUHSDUDW LRFEF RUGIXGFH DWRLW & H &/DRWH./H. @
DQG WR HQVXUH WKDW WKH LQIRUPIBDG MRRQ GAKLFFXKRW K H. @ RVPISHD QL QIVQUF
LW SXEOLVKHV SXUVXDQW WR WKHHWRM. VY RBRDW K H G [DZQ GV UFHRSRRAMW
GDWHV DQG LQ WKH IRUPDW SUHVFULEHG E\ ODZ

7KH LQWHUQDO FRQWUROV LQFOXGH HBXRI®Y RWKKH 2MKILH GV VER Q W@
WKDW WKH LQIRUPDWLRQ ZKLFK WYH ZRW IOFF\X P X OUCHA X G UDIGGW\RX BR
&RPSDQ\fV PDQDJHPHQW LQFOXGLQJIQWRFALOQ@ RQYGFWHKHR BRVKRVH QL
RXW WKHVH IXQFWLRQV LQ RUGMUWKRH IDFS0REDMDMEHFLRFHRQQPDR|
WKH GLVFORVXUH UHTXLUHPHQWYV

'XH WR LWV VWUXFWXUDO OLPLYPMWIROQHMSRQWHQO DQ &G RKQWERRVIYIH
WR SURYLGH DEVROXWH FHUWDLORWQ WIKD@WMRPUFKFDWEREVHO W R W LVRAD F
EH DYRLGHG RU GLVFRYHUHG

,Q WKH DQQXDO UHSRUW RQ WKH HII®BQYEYBQHMSRUWQRWHDQDBOGE
DWWDFKHG WR WKH DQQXDO UHSRUW |IRKHWMKHH EHWIHRG HEGHGD HW HI
UHSRUW RQ LQWHUQDO FRQWURO"~ WKW PNVVEWRIHGUMEW RQWBQGI
RI WKH &RPSDQ\ EDVHG RQ WKLV DV\H WKRMH@QDA DN KA HERD B G VRK ML IR
FRQFOXGHG WKDW WKH LQWHUQDO FRQWURO DV RI LV HIIHF

$V Rl WKH GDWH Rl WKH UHSRUW WKH % RERWG ERIH'Q UHFDAVURIUR' | DG R E
RU LVVXH WKDW ZRXOG FKDQJH WYX H D WKHIVV® W & W QRIOWKRHQ WIURPW DX
ODVW DQQXDO UHSRUW RQ LQWHUQDO FRQWURO

$V Rl WKH GDWH RI WKH UHSRUWS REDW HREQ RQ WHWBIQ O DVIR § WINRV® H T
LQIRUPDWLRQ EURXJKW WR WKHVEWWHRDWIGR R R L WPHDRVDR H ¥ HIDMW QIRG\G-
LQWHUQDO FRQWURO LV HIITHFWLYH



(I[HFXWLYH GHFODUDWLRQV

D 6WDWHPHQW RI WKH &(2 LQ DFFRUGMDKHF B HZREXUKL B/H HX/OPHN XR@ W
3HULRGLF DQG ,PPHGLDWH 5HSRUWYV

([HFXWLYH '"HFODUDWLRQ
'"HFODUDWLRQ RI WKH &KLHI ([HFXWLYH 2IILFHU
, BKLPRQ $EXGUDKDP GR KHUHE\ VWDWH WKDW

, KDYH HI[DPLQHG WKH TXDUWHUO\ KHSHRLD W RU $FPRW R QY HNRWUPW R M W KW G
R KHUHLQDIWHU 3:WKH 5HSRUWV’

,Q P\ RSLQLRQ WKH 5HSRUWYV GR)@RRV BRRDMIHDL D Q\I R OW WRU \RPD W HPRI
IDFW QHFHVVDU\ VR WKDW W K HJHK K IRE LWR/H L DLFORXXEPH/GV IVE FH\H IXQ@ GIHY QK L |
ZHUH PDGH ZLOO QRW EH PLVOHDG$®ULRMWK UHVSHFW WR WKH UHSRUYV

7R WKH EHVW RI P\ NQRZOHGJH WRKWKIHQDQREDRG L\DWDMOHRH RBW LRQGL W/
5HSRUWY DGHTXDWHO\ UHIOHFWQDQFLOO BBWHWLRQ UHWSHOAMAY RW RS H!
IORZV Rl $PRW IRU WKH GDWHV DQBWSHULRGY UHIHUUHG WR LQ WKH 5H:

, KDYH GLVFORVHG WR $PRW VG QG HIHFOHRYW DRGLWRHK %/ROH G RD UL U |
DQG )LQDQFLDO 6WDWHPHQWYV &R PWPR VEW WHIVH EDYKBWRR P \RP R\DW KISQ D
ILQDQFLDO UHSRUWLQJ DQG GLVFORVXUH

D $00 VLJQLILFDQW GHILFLHQFLEDWIRR ZRHD ROHVDMNL RQ RIKIHQ &/HHIW B D |
ILQDQFLDO UHSRUWLQJ DQG GLVFP®RWXHID WIKYDHO D UPIS DR IVV REODVE P O
FROOHFW SURFHVV VXPPDUL]HRDQIEUHSRQWH UQDKQIFWDARXQR BB B W L
UHOLDELOLW\ RI WKH ILQDQFLDO UHGRQ LI V\§ B WHEH © WHSIDQ DWE R
WKH ODZ DQG %

E $Q\IUDXG ZKHWKHU PDWHULDO RWHERW X ER/URGLYQ MW HAWVK R U& ROVK Bl K |
ZKR KDYH D VLJQLILFDQW UROH L@ @ KHi $RUWAILUGID DQRR GWNUFRIIRRXHH |

, EN\ P\VHOI RU ZLWK RWKHUV LQ $PRW

D +DYH HYWDEOLVKHG FRQWURBE WGE SV RMHE®LYKY HRW KDQG H[HVIMH
DQG SURFHGXUHV XQGHU P\ VXS DWW PDMRQU LOV L QORGP W W LRIV X H HH W &
LQFOXGLQJ LWV FRQVROLGDWHG FRHP\E @M D CDOVL BE VL QHIEQ X R OW)KI It
BWDWHPHQWYV EURXJKW WR P\DRWWQMWNR F FEQ \RRDIEDW HG & RH
SDUWLFXODUO\ GXULQJ WKH SUHSDUDWLRQ SHULRG RI WKH UHSRUW

E +DYH HVWDEOLVKHG FRQWUROG/ WK FVWR B BG XWKRH®RW R QGHHY HWW H.C
DQG SURFHGXUHV XQGHU P\ VXSHUYLVLRDXUDHVAH RH GVWIR S B IYD B HO!
ILQDQFLDO UHSRUWLQJ DQG S U DM WQ FOF RR UGKOHD FIHQ D IQW K DADK YA WDDY
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

1R HYHQW RU LVVXH KDV FRPH WRJRG IBXWHQW WK® BKILAKR & DEH REZFHD WK H
TXDUWHUO\ RU SHULRGLF DV X\WKHDRDWHR FEDBDHH WKB W PQEREXMVYRQV RI WKF
DQG PDQDJHPHQW UHJDUGLQJ WKH RYIHE 8P RMIN VIV RD Q DVDIOU QIDHRERQ\G U A
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E 6WDWHPHQW RI WKH &(2 LQ DFFRUGRK BH ZX WKW VX B INKIORDQV L
3HULRGLF DQG ,PPHGLDWH 5HSRUWYV

([HFXWLYH '"HFODUDWLRQ

'"HFODUDWLRQ RI WKH ORVW 6HQLRU )LQDQFLDO 2IILFH
, -XGLWK =\QJHU GR KHUHE\ VWDWH WKDW

, KDYH H[DPLQHG WKH LQWHULPKIHQDREDRO L\D\DDVOH R H BOW LR QGL Q/K®IXS\A
LQWHULP UHSRUWYVY RI $PRW ,QYHVWP HQMW\G /TW® U WH U HRI W H U KtH TSHPLRQND | \
SWKH 5HSRWWM ,QWHULP 5HSRUWYV

7R WKH EHVW RI P\ NQRZOHGJH WDKHG L\Y KHH BRMPK H.\Q DIQID.- Q@ OL B O [\ HRPUHRYD/
LQ WKH LQWHULP UHSRUWV GR IQFRQW RUQIF OPTBMH D QD P LD B WS UHRAH GVRD W |
UHSUHVHQWDWLRQ RI D PDW HWKDW YADKHV U IS\ VIHQ QVIDFHMRUIDW L @ RO X G H (
WKH FLUFXPVWDQFHV LQ ZKLFK WKRVHQBWSEH \PHY® B VG RQY ZANNK WI\FDH
UHSRUWLQJ SHULRG

7R WKH EHVW RI P\ NQRZOHGJH W KH W QM R WLKH UL QLIYDRYPLD U W QWRHPR-DQW!
LQ WKH LQWHULP UHSRUWYV D GHINXIHFMOA WHIIB HE@D QL D O C5 R B MWWHIUR @ OU |
DQG FDVK IORZV Rl $PRW IRU WKH GBIWHI\E RQWBVSHULRGY UHIHUUHG WR |

, KDYH GLVFORVHG WR $PRW VG QG HIHFOHRYW DRGLWRHK %/RIOH G RD UL U |
DQG )LQDQFLDO 6WDWHPHQWYV &R PWPR VEW WHIVH EDYKBWRR P \RP R\DW KISQ D
ILQDQFLDO UHSRUWLQJ DQG GLVFORVXUH

D $00 VLJQLILFDQW GHILFLHQFLWY H Q& WHWPH QDAL B & DRI HR\SHHAD W Q|
FRQWUROV RYHU ILQDQFLDO UH SIRFUWR QN KIHQIGQ &/ IHVUALGPR MOQUDHD FRL D @ W WL
WKH RWKHU ILQDQFLDO LQIRUPDW L FOQVH® FH@X\GH GV KO W IOH) H QM 1B Y RR) DI
WR QHJDWLYHO\ LPSDFW $PRW VXPPIDOLWHK WR G ROGCSREW ISQREHVLDO L
D PDQQHU WKDW ZRXOG FDVW GRRKEBOROHSRBWILHILDE GOW WM SIUWSBIU
ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK WKH ODZ DQG #

E $Q\ IUDXG ZKHWKHU PDWHULDO RWH®RMWV XER/URGLYQLMW HWK R U& RAVK Y K |
ZKR KDYH D VLIJQLILFDQW UROH L@ @& KH $RVUWMAIU@ID DOFKR GWMWRIRRXHH |

, E\ P\ VHOI RU ZLWK RWKHUV LQ $PRW

D +DYH HVYWDEOLVKHG FRQWURBE WEE SV RMELYKY HRW KOG H[HVIMH
DQG SURFHGXUHV XQGHU RXU VXSHWHIMLIRD L G HRVULRPDQW GRWY RU H QH/XWLIHQ
LQFOXGLQJ LWV FRQVROLGDWHG FRH\E B@ILUN Y CONVL B E VL QHI X Q OW)K I It
BWDWHPHQWYV EURXJKW WR P\DRWWQMWNR G FEQ \RRDHIEDW HG & RH
SDUWLFXODUO\ GXULQJ WKH SUHSDUDWLRQ SHULRG RI WKH UHSRUW

E +DYH HVWDEOLVKHG FRQWUROG/ WK FVWR P BG XWKRH®RW R QGHHY HWW H.C
DQG SURFHGXUHV XQGHU P\ VXSHUYLVLRODXUDHVAH RH GVWIR S B IYD B HO!
ILQDQFLDO UHSRUWLQJ DQG S U MMM WQ FOF RR UGKOHD FIHQ DIQVF K DADK YAWIDDY
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

1R HYHQW RU LVVXH KDV FRPH WRJIRG IBXWHQWWKG BKILAKR & DEH REZFHD WK H
TXDUWHUO\ RU SHULRGLF DV WK K HFDRBW BAKDAV D B 1G] WAK AV B DWKHH R IQ W KLU\ P
DQG DQ\ RWKHU ILQDQFLDO LQIRU®DWEROLQWO WEHHPE Q W W KAHK DQWRHRALEPHI V X |
FRQFOXVLRQV RI WKH %RDUG RI 'L UWHFKWH Bl VI DRV LK B QB YH/PRIQWD WiHLUIQDGL 6 R Q
ILQDQFLDO UHSRUWLQJ DQG GLVFORVXUH
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